
e "sey
UN ED STATES 8 BMIT I T I ' TE•

tin 9--331) DEPARTME. OF THE INTERIOR veret side; 5. 1.Exas DaelemaTaos ano samlat so

BUREAU Oc LAND MANAGGENT U-599_1_O
6. IF INDIAW, AL1/ÞTTLE OR TilBE NAME

SUNDRY NOTlŒS AND REPORTSON WELLS
(Im not use this form for proposals to drill or to deeper er plug back to a cutterent reservoir.

Use "APPLICATION FOR PERMIT-- for auch proposala.)

1.

7. UNIT AOLEEMENT MAME

2. haME OF OPERATOR

8. FARM OR 1.EASE MANE

Marathon OiI Compan,y _li ..tning

Dra.a

3. ADDar.65 07 0PERANE

9. WB MO.

P. 0. Box 2690, Cody, Wyomina 82414 1
4. LOCAT10> Or wELL (Report location clearly and in accordance with any State requirements.• 10. FIELD AWD POOL, OL WILDCAT

See also spaer 17 twelow.)
at .urt.e.

UMSì0N 06 U re

NW SE 1000' FNL & 2600' FEL
UILGAS&MINING "· "L.Y.Pota'*^"

Ser RE T3nc pow

14. PEllMIT NO. 16. ELIVATaoNs (Show whether or, at, ca, etc.) 12. COUNTO na'PA118H .
BT&TE

43-037-31417 | 6025' Hngraded GI En kan Utah - -

eek App,roenew BowTo indicole Nature of Notice, Report,or Other Dato

NOTICE OF INTENTION TO:
BOBSEQUENT REPORT OT:

TEST WATER BBOT•Orr PCLL OR ALTER CASING WATER SBUT-OFF
LEPAIRTWO WELL

YkACTLKE TREAT .UULTIPLE COMPI-ETE FRACTURE TREATMENT ALTERINC CABINO

EHOOT OR ACIDIZE
ABANDON* BBOOTING Ott ACIDIEING

ABANDONNENT*

REPAIR wzLL CHANGE PLANE (Other) SPP BPl AW

IOther)

(Nors: Report results of moltiple completion on Well

Completion or Recorapletion Report and Log form.)

17. :Esemist enovosED on Co.orLETeo oPenATioNr (Clearly state all yrtinent details, and give perttoent dates, including estimated date of starting any

proÞosed work. If well is directionally drilled, rive subsurface locations and rueneured and true vertical depths for all markers and sones perti-

nent to this work.) •

Attached please find an as built facility diagram showing the site. security at the above

referenced well.

RIM-Orin A S--cr· Supor,M-9 URF PMy Typ Tit eg Contract (Pnpeton)
18. I hereby certify that the for oing is true and correct

SIGNED
TITLE ÑPQUlAÝPy OnOffi Ín2ÝAY DATE EP TUWy 9 1 Q

(This space for Federal or State othee nee) Ef30CÍlOf FluidMinerals FEB 2 3 1989
APPROVED BT

TITLE Moab Didrict DATE

CONDITIONS OP APPROVAL, IF AKT :

*See Instructions on ReverseSide

Title :S U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any ciepartraent or agency of the

Uniteci States any false, fictitious or frauciulent statements or representat.ions as to any matter within its
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Application for Ticht-of- 'au Encroachment Per.T.it

DATE: March 29, 1988

TO: Road Supervisor

San Juan County Road Department

Application is hereby maòe by: (1) Mirathon Oil Company

Address (2)P. 0. Box 2690, Godv, Wyo inq 82414
Telephone Nur.ber: (307) 587-4961 for permission to do the followany:

(3)To utilize San Juan Countv Ro ds nd rights-of-way during .the
construction,

drilling and maintenance of our nrop sed Lightning Draw #1 well. Section 35.

T3DS PP3F San 3nan County. Utah

(4) Location: From Monticello, Utah t avel 20 miles North on U.S. Highway #191,

turn east onto Çountv Road 410Ó,travel 0.3 mile to the access road. Turn

South and travel aporoximatelv 3/4 m le to location (See attached man).

City county San Juan State Utah

or U. 5. Hiçhway No- 191 Milepost No.

in accordance with the attached plan (5)

(6) Construction will begin on or ab ut Mav 1, 19 88

and will be completed on c: before October 1. 19 88

If the proposed installation r çuires breaking cž the pavement, çive

the following information:

a. Type of pavement: N/A

b. .The opening to be made will be N/A feet 1¤¤?

by N/A feet wide and N/A feet deep.

c. A bond in the amount of S y/g has been posted with

Telephone No.

to run of a term of three (3) years.after completion of work to guarantee

satisfactory performance.

(7) If this permit is çranted, we a ree to comply with all conditions,

restriction, and reçulations as con: ined in the "Reçulations for the Control

nad Protection of State Riçhway Righ s-of-Way", approved by the Utah State

Road Commission on October 8, 1962, nd all revisions thereto cr Reçulations

adapted by the San Juan County Com, on.

(8) In approving this application a à locations of etilities, and

efžcrt will be made to approve only 2ccaticss that will not be effected in

the event that Sa.n Juän County chang s the roadway. But, in situations in

which the utility has to be moved, tpis moving shall be done by the utility

company c: paid for by the company.

(9) For anc and all acolicätions re cesting authority to Vibroseise,

applicants shall:

a. Proviòe map showing where vibros ising will tal:e



d. Agree that Vibroseising done in he area of dirt roads shall done on the

dirt road rather than in the bar dit h to minimize damage.

e. Provide a schedule of the iann work and estimated dates of

completion.

f. Attach written permission form a 1 adjacent fee-title owners.

g. The San Juan County Commission hs authorized the San Juan County Road

Superintendent (or his Assignees) to issue permits.

(10) San Juan County can only grant permission to the extent that the County

has the aurhority to do so and the p rmission granted hereunder is limited to

the interest of authority.actually o ned by San Juan County and no warra-ties

of ownership or authority to grant p rmission is expressed or implied b··

the granting of this permit.

Reaulatorv Coordinator
TITLE

To be filled in by Road Supervisor.

(1) Permit should be granted

Permit should not be granted

(2) Additional requirements which s ould be imposed.

OAD SUPERVIS Ê

INSTR CTIONS

{l) *Application for this permit s ould be made in duplicate by whoever

will actually do the work whether it be the owner or a contractor.

(2) Hailing address of applicant.

(3) State fully and completely the type or installaion, type of construction,

width, thickness, drainage data, et ., where applicable. If pole line,

give the following information: nu ber of poles, total length of line,

type of wire, character of service, vertical clearance over roadway, and

voltage of power line.

(4) If pipe line or buried cable, ive the follwing information: Type of

service, size and length of line, å pth of trench, kind of pipe, (sewer, gas,

oil, water supply, etc.) or conduit, and if pipe is to be driven or if pavement

will be broken. All fluid lines re cires encasement with suitable material.

The size and length of encasement s all be satisfactory to the State

Department of Transportation, San J an County Road Supervisor or his agent.

(5) Give distance from some geogra hical point such as intersecting

highways, city, or coperate limits. Give city, county, and state or U. 5.

TouteA

t h hwo ]ž) 66pies o?"ã p22 Ëñóvin Froposed location of

structures with reference of pavemedt and right-of-way lines. If installation

crosses the highway, show cross seedion of present roadway and proposed

installation.

(7) Give anticipated dates for beginning and for completion of proposed

installation.

Note: A fee of five (5) dollars wil be charged for all Right-of-Way Encroachments

Perndts,,e×cept those obtained for ole lines, and buried cable lines. This

Permit fee, where applicable, shoul be submitted with the application.. The

costs of inspection are included in the Right-of-Way Encroachment Permit fee,

except for pole lines, pipe lines, nd buried cable lines which shall be billed

for the



Rocky Mountain Region
Production United States

M Marathon RO. Box 2690
MARATHON Oil Company Cody, Wyoming 82414

Telephone307/587-4961

April 15, 1988

State of Utah
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
SaTt Lake City, Utah 84180-1203

RE: Exception to Location for the Proposed Exploratory WeTT Lightning

Draw #1, Surface and Bottom Hole Located NWNE1000' FNL, 2600'

FEL, of Section 35, T30S, R23E, San Juan County, Utah. Lease
#0-59910.

Gentlement

Marathon Oil Company requests administrative approval from the Divi-

sion for an exception to the location and siting requirements of
R615-3-2 in association with the above referenced well.

The well, Lightning Draw #1, is proposed to be drilled with the
surface and bottom hole being in the NW¼NEi of Section 35, T30S,

R23E. This location is, being chosen due to geological interpretation.

Marathon Oil Company is the owner and operator of all lands within a

2600' radius of the proposed Lightning Draw #1 well. Because of this,
administrative approval is being requested as set forth in R615-3-3.

Please refer to Attachment '1' for further clarification. Your

continued cooperation is greatly appreciated.

Sincerely

MARATHONOIL COMPANY

R. P. Meabon
Regulatory Coordinator
Rocky Mountain Region

RPM/FMK/rrm



Rocky Mountain Region
Production United States

Marathon P.O. Box 2690
MARATNON Oil Company Cody, Wyoming 82414

Telephone307/587-4961

April 15, 1988 :
.

I

IU>R19 1988

State of Utah DIVISIONOF
Division of Oil, Gas and Mining fikGAS&MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Exception to Location for the Proposed Exploratory Well Lightning
Draw #1, Surface and Bottom Hole Located NWNE1000' FNL, 2600'

FEL, of Section 35, T30S, R23E, San Juan County, Utah. Lease
#0-59910.

Gentlemen:

Marathon Oil Company requests administrative approval from the Divi-

sion for an exception to the location and siting requirements of
R615-3-2 in association with the above referenced well.

The well, Lightning Draw #1, is proposed to be drilled with the
surface and bottom hole being in the NW¾NE¼ of Section 35, T30S,

R23E. This location is being chosen due to geological interpretation.

Marathon Oil Company is the owner and operator of all lands within a

2600' radius of the proposed Lightning Draw #1 well. Because of this,
administrative approval is being requested as set forth in R615-3-3.

Please refer to Attachment '1' for further clarification. Your

continued cooperation is greatly appreciated.

Sincerely

MARATHONOIL COMPANY

R. P. Meabon
Regulatory Coordinator
Rocky Mountain Region

RPM/FMK/rrm



Rocky Mountain Region
Production United States

Marathon
MARATHON OilCompany P.O. Box 2690

Cody, Wyoming 82414
Telephone 307/587-4961

April 18, 1988

State of Utah
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Confidential Status - Lightning Draw # , Section 35, T30S, R23E,
San Juan County, Utah

Gentlemen:

It is requested that all information pertaining to the above refer-

enced well be kept in a "Confidential Status".

Your continued cooperation is greatly appreciated.

Sincerely,

MARATHONOL COMPANY

R. P. Meabon
Regulatory Coordinator
Rocky Mountain Region

RPM/FMK/rrm

cc: Fred W. Taylor
Mark E.



Form 3160-3
.-.-

SUBMIT IN TRIi ITE* Form approved.

(November 1983)
(Other instructions on Budget Bureau No. 1004-0136

(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR -

. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENI U- 59910

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK
6.WINDuN,ALLOTTEBORTBIBENAME

1R. TTPE OF WORK

DRILL DEEPEN O PLUG BACKO 7. UNIT AGREEMENT NAME

b. TTPE OF WELL
WABLL

OTHER
aFARM OR LEASE NAME

2. NAME OF OPERATOR
Qightninq Draw

Marathon Oil Company
WELL NO.

3. ADDRESS OF OPERATOR

P.O. Box 2690 Cody, Wyoming 82414
io. FIELD AND POOL, OE WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any SÏate reqüireBMWINOF dil dcatatS1000'
FNL & 2600' FEL 00A/E DIL,GAS&MINING 11. CD

SB I
ÒBORARE

At proposed prod. sone
L

MOAJE~ Sec.35, T30s, R23E

M. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTT OR PARISH 13. BTAŸE

Approximatel,y 15 miles North of Monticello, Utah San Juan Utah

10. DISTANCE FBOM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACEES ASSIGNED

LOCATION TO NEAREST 2600' 2487.56 =°2"'" *=L 160
PROPERTY OB LEABE LINE, FT,
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH V 2Û. ROTART OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED. N/A
OR APPRED FOR, ON TES I.EASE, Fr. 5100' y Rotary

21. EIÆVATIONS (Show whether DF, RT, GR, etc.)
22. APPROI, DATE WORK WILL START*

6025' Ungraded GL
ASAP

25 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

7 /8" 5)" 15.5# 5100' Suff. to Surface Csq. shoe

Marathon Oil Company proposes to drill the above referenced well to an estimated total

depth of 5100'. A 121" hole will be drilled to 1000' and 1000' of 95/8", 36#, K-55,ST&C

casing will be run and cemented to surface. A 7 8" hole will then be drilled to an estimated

TD of 5100' and 5100' of 5)", 15.5#, K-55, ST&C casing will be run and cemented to the surface

casing shoe. The productive zone will then be perforated, treated as necessary and placed

on production.

BLM-Orig.+3, SUDOGM-2,WRFFMK, WTR, TKS, Drilling-3, Exploration-2, Title & Contracts

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

zone. If proposal is to drt11 or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

SI E
TITLE ReqülaÌOPV ÛOordinator ,,,, Aoril 15,1988

(This space for Federal or State otBee use)

PEPMITNO
APPR V4T DAT' APD lE OTATE

SlON OF
APPROVED BY

TITLE
þATA

CONDITIONSOFAPPROVAL,IFANY:
ND MINING

ATF

*SeeInstructionsOn Reve

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wi Ily to make to any de artme or agency o the

United States any false. fictitious or fraudulent statements or representations to any matter within its



UELL LOtnilili PLill

1000'

PROP SED LOCATION g .

2800

SECTION

Scale 1"=1000'

WELLLOCATION: MARATHON LIGHTNING DRAW NO.1

Located 1000 feet South from the North line and 2800 feet West from the East line

of Section 35, Township 30 South, Range 23 East, Salt Lake Meridian.

Existing ground elevation determined at 6025 feet based on USC&G datum.

This is to certify that this Diat reeresents a survey MARATHON O!L COMPANY

made by me or under my supervision and that it is CODY,WYOMING

correct to the best of my bell a d rütWihn Be-
RE

·•••• WELL LOCATION PLAT
Lighning Oraw No. 1

• .. y Sec. 35.. T30S, R23E, SLM

Louis Joue 24315 i i San Juan County Utah

Resistered Land Surveyor
•° Ë

.• Clark - Reed & Assoc. Mar. 11, 1998
*•••••• Durango, Colorado File No. 88002
LLA
ilillilei Exhibit



STATEACTIONS

Mail to:
RDCCCoordinator
116 State Capitol

Salt Lake City, Utah 84114

1. ADMINISTERINGSTATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:
OIL, GAS ANDMINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203 3. APPROXIMATE DATEPROJECT WILL START:

Upon approval

4. AREANIDECLEARINGHOUSE(s) RECEIVINGSTATE ACTIONS:
(to be sent out by agency in block 1)

Southeastern Utah Association of Local Governments

5. TYPE OF ACTION: /_/ Lease IX/ Permit /_/ License /_/ Land Aquisition
/ / Land Sale / / Land Exchange / / Other

6. TITLE OF PROPOSEDACTION:
Application for Permit to Drill

7. DESCRIPTION:
Marathon 011 Co. proposes to drill a wildcat well, the Lightning Draw #1

on federal lease number.U-59910 în San 3uan County, Utah. This action is being
presented to RDCCfor consideration of resource issues affecting state
interests. The U.S. Bureau of Land Management is the primary administrative
agency in this case and must issue approval to drill jointly with DOGMbefore
operations can commence.

8. LANDAFFECTED(site location map required) (indicate county)
NW/4, NE/4, Section 35, Township 30 South, Range 23 East, San Juan County,
Utah

9. HAS THE LOCALGOVERNMENT(s)BEENCONTACTEÐ?
Unknown

10. POSSIBLE SIGNIFICANT IMPACTSLIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial
quantities.

11. NAMEANDPHONENUMBEROF DISTRICT REPRESENTATIVEFROMYOURAGENCYNEAR
PRO3ECTSITE, IF APPLICABLE:

Chip Hutchinson, Moab, 259-8151

12. FOR FURTHERINFORMATION,CONTACT:13. SIGNATU TLE OF ZED
OFFICI L

John Baza '

PRONE: 538-5340 DATE: L ;-Og, troleum



Form 31 3
SUBMIT IN i ATE* Form approved.

(November 1983) (Other instructions on Budget Bureau No. 1004-0136

(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR s. c......,,,,,,,es,,,,,,,,,,

BUREAU OF LAND MANAGEMENT U- 59910
APPLICATIONFOR PERMITTO DRILL,DEEPEN OR PLUG BACK 6.IFINDIAN,ALLOTTEBORiÃENAME

18. TTPE OF WORK

DRILLG DEEPEN O PLUG BACK 7. UNIT AGEEEMENT NAME

b. TYPE or wmLL

2. NAME or orznAron

Marathon Oil Company "" "°

3. ADDREBS OF OPERATOR

P.O. Box 2690 Cody, Wyoming 82414 2o. FIELD AND POOL, OR WILDCAT

4. CATILONœOr WELL (Iteport location clearly and in accordance with any State requi Wil dcat
NR-SE 1000' FNL & 2600' FEL WWNE CL GAS&MINING

11. .°a".'n'.I.="ã,ca.y.
At proposed prod. sone

NV-SE-199G-'-FNL--Br-26999 L Sec.35, T30S, R23E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREBT TOWN OR POBT Orr1CE* 12. COUNTT Oh PABIBR 13. STATE

Approximately 15 miles North of Monticello, Utah San Juan Utah
10. DISTANCE FBOM PROPUBED* 10. NO. OF ACBEB IN LEsaE 17. NO. OF ACBES ABBlGNED

I,0CATION TO NEmgT 2600' 2487.56 2°'=" *=" 160
PROPERTT OR LEASE LINE, FT.
(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTART OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED. N/A
OR APPLIED FOR, ON THIS LEASE. rr. 5100' Rotary

21. EIÆVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START

6025' Ungraded GL ASAP
23. PROPOSED CASING AND CEMENTING PROGRAM

81EE OF HOLE SIEE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

12(" , 9 R" RFië 1000' Silfficient †n parfaco

7 /8" 5)" 15.5# 5100' Suff. to Surface Csq. shoe

Marathon Oil Company proposes to drill the above referenced well to an estimated total

depth of 5100'. A 12)" hole will be drilled to 1000' and 1000' of 95/8", 36#, K-55,ST&C

casing will be run and cemented to surface. A 7 8" hole will then be drilled to an estimated

TD of 5100' and 5100' of 5)", 15.5#, K-55, ST&Ccasing will be run and cemented to the surface

casing shoe. The productive zone will then be perforated, treated as necessary and placed

on production.

BLM-Orig.+3, SUDOGM-2,WRFFMK, WTR, TKS, Drilling-3, Exploration-2, Title & Contracts
IN ABOVE SPACE DESCBIBE PROPOSED PROonAM : If proposal is to deepen or plug back, give data on present prodnetive Bone azid proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

Regulatory Coordinator ,,,, Aoril 15,1988

isipace for Federal or State ofnee use)

PFRVIT NO
APPPOV4T DATF

APPROVED BY TTTLE DATE

CONDITIONS OF APPROVAL. IF ANY :

*SeeInstructionrOnReverseSide
TMe 19 U.S.C. Section 1001, makes it a e ne for any person knowingÍyand willfully to make to any department or agency of
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BUREAUOF LANDMANAGEMENT
MOABDISTRICT

CONDITIONSOF APPROVALFOR PERMITTO DRILL

COMPANY: Marathon Oil Company WELLNO. Lightning Draw #1

LOCATION: Section 35 , T. 30 S. R. 23 E. Lease No.U-59910

Onsite Inspection Date March 24, 1988

All lease and/or unit operations will be conducted in such a manner
that full compliance is made with applicable laws, regulations (43 CFR
3100), Onshore Oil and Gas Orders, and the approved plan of opera-
tions. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the
field representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops: Refer to
Item #2 of the attached "Drilling Operations Plan", "DOP".

2. Estimated depth at Which Oil, Gas, Water, or Other Mineral-
Bearing Zones are Expected to be Encountered:

Formation Depth

Expected Oil Zones: Refer to Item #3 of attached "DOP".

Expected Gas Zones: Refer to Item #3 of attached "DOP".

Expected Water Zones: Refer to Item #3 of attached "DOP".

Expected Mineral Zones: Refer to Item #3 of attached "DOP".

All fresh water and prospectively valuable minerals (as
described by BLMat onsite) encountered during drilling will
be recorded by depth, cased, and cemented. All oil and gas
shows.will be tested to determine commercial potential.

3. Pressure Control Equipment: Refer to Item #7 of the at-
tached "DOP".

BOP systems will be consistent with API RP 53. Pressure
tests will be conducted before drilling out from under all
casing strings which are set and cemented in place. Blowout
preventer controls will be installed prior to drilling the
surface casing plug and will remain in use until the well is
completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working
order, and this inspection recorded on the daily drilling
report. Preventers will be pressure tested before drilling
casing cement



Conditions of Approv21 for Permit to DrilT -'

Lightning Draw #1
Page 2

4. Casing Program and Auxiliary Equipment: Refer to Items #6A
and #9A of the attached "DOP"

Anticipated cement tops will be reported as to depth, not
the expected number of sacks.

5. Mud Program and Circulating Medium: Refer to Item #8 of the
attached "DOP".

Blooie line will be misted to reduce fugative dust when air
drilling.

6. Coring, Logging and Testing Program: Refer to Item #4 of
the attached "DOP".

Whether the well is completed as a dry hole or as a produc-

er, "Well Completion and Recompletion Report and Log" (Form
3160-4) will be submitted to the District Office not later
than thirty (30) days after completion of the well or after
completion of operations being performed, in accordance with
43 CFR 3162.4-1. Two copies of all logs, core descriptions,
core analysis, well test data, geologic summaries, sample
description, and all other surveys or data obtained and
compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. Samples (cut-

tings, fluids, and/or gases) will be submitted when request-

ed by the Moab District Manager.

7. Abnormal Conditions, Bottom Hole Pressures and Potential
Hazards: Refer to Item #5 of the attached "DOP".

8. Anticipated Starting Dates and Notifications of Operations:

Required verbal notifications are summarized in Table I,
attached. Written notification in the form of a Sundry
Notice (Form 3160-5) will be submitted to the District
Office within twenty-four (24) hours after spudding. If the
spudding occurs on a weekend or holiday, the written report

will be submitted on the following regular work day.

In accordance with Onshore Oil and Gas Order No. 1, this
well will be reported on Form 3160-6, "Monthly Report of
Operations", starting with the- month in which operations
commence and continuing each month until the well is phys-

icall.y plugged and abandoned. This report wilT be filed

directly with the BLM, Moab District Office, P. 0. Box 970,

Moab, Utah 84532.

Immediate Report: Spills, blowouts, fires, leaks, acci-

dents, or any other unusual occurrences shall be promptly
reported to the Resource Area in accordance with require-

ments of
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Should the well be successfully completed for production,

the District Manager will be notified when the well is
placed in producing status. Such notification will be sent
by telegram or other written communication, not later than
five (5) business days following the date on which the well
is placed on production.

A first production conference will be scheduled within

fifteen (15) days after receipt of the first production

report. The Resource Area Office will coordinate the field
conference.

A "Subsequent Report of Abandonment" (Form 3160-5) will be

filed with the District Manager within thirty (30) days

following completion of the well for abandonment. This

report will indicate where plugs were placed and the current
status of surface restoration. Final abandonment will not
be approved until the surface reclamation work required by

the approved APD or approved abandonment notice has been
completed to the satisfaction of the Area Manager or his
representative, or other appropriate surface managing

agency.

Approval to vent/flare gas during initial well evaluation
wiTT be obtained from the District Office. This preliminary
approval will not exceed 30 days or 50 MMCFgas. Approval

to vent/flare beyond this initial test period will require

District Office approval pursuant to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker

will be erected in accordance with 43 CFR 3162.6. The

marker will be constructed as follows: Above ground pipe.

The top of the marker will be closed or capped.

The following minimum information will be permanently placed

on the marker with a plate, cap, or beaded-on with a welding
torch:

"Fed" or "Ind", as applicable. "Well Number, location by

1/4 1/4, section township and range". "Lease Number".

B. THIRTEEN-POINTSURFACEUSE PLAN

1. Existing Roads:

a. Location of proposed well in relation to town or other
reference point: See vicinity map Exhibit 'A' and the
well location in relation to Monticello, Utah.

b. Proposed route to location: See vicinity map Exhibit
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c. Plans for improvement and/or maintenance of existing
roads: All existing roads are paved.

d. Other: An encroachment permit will be obtained from
the San Juan County Road Dept. (801) 587-2231, Ext. 43.

2. Planned Access Roads:

a. The maximum total disturbed width will be 30 feet for
3/4 mile.

b. Maximum grades: 0% to 3%.

c. Turnouts: As needed.

d. Location (centerline): Flagged during onsite.

e. Drainage: 1-18" culvert will be installed where the
access leaves County Road #106. Culverts will be
placed as needed if the well is produced.

f. Surface Materials: Native.

g. Other: One cattleguard will be placed in the fence cut
approximately 1000 feet North of the well location.

Surface disturbance and vehicular travel wiTT be limited to
the approved location and access road. Any additional area
needed will be approved by the Area Manager in advance.

The access road will be rehabilitated or brought to Resource
(Class III) Road Standards within sixty (60) days of dis-

mantling of the drilling rig. If this time frame cannot be
met, the Area Manager will be notified so that temporary
drainage control can be installed along the access road.

3. Location of Existing WeTis:

None.

4. Location of Tank Batteries and Production FaciTities:

All permanent (onsite for six (6) months or longer) struc-
tures constructed or installed (including oil well pump
jacks) will be painted a flat, nonreflective, earth tone
color to match the standarð environmental colors, as de-
termined by the Rocky Mountain Five-State Inter-agency
Committee. All facilities will be painted within (6) six
months of installation. Facilities required to comply with
the Occupational Safety and Health Act (OSHA)may be exclud-
ed. Colors will be as follows: Colors will be addressed if
the well is a
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If a tank battery is constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain 1-1/2
times the storage capacity of the largest tank in the
battery.

All loading lines and valves will be placed inside the berm
surrounding the tank battery.

All site security guidelines identified in 43 CFR 3162.7-4
regulations will be adhered to.

All off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from
the District Manager.

All product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed.

Gas meter runs for each well will be located within five
hundred (500) feet of the wellhead. The gas flowline will
be buried from the well head to the meter and downstream for
the remainder of the pad. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on
the well location. The oil and gas meters will be calibrat-
ed in place prior to any deliveries. Tests for meter
accuracy will be conducted monthly for the first three (3)
months on new meter installations and at least quarterly
thereafter. The Area Manager will be provided with a date
and time for the initial meter calibration and all future
meter-proving schedules. A copy of the meter calibration
reports will be submitted to the Resource Area Office. All
meter measurement facilities will conform with the API
standards for liquid hydrocarbons and the AGA standard for
natural gas measurement.

5. Location and Type of Water Supply:

All water needed for drilling purposes will be obtained
from: A private source will be used for obtaining water.

A temporary water use permit for this operation will be
obtained from the Utah State Engineer, in Price, Utah (801)
637-1303.

Water obtained on private land, or land administered by
another agency, will require approval from the owner or
agency for use of the land.

6. Source of Construction Materials:

Pad construction material will be obtained from: Native
sources. If gravel is needed, it will be obtained by the
dirt
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The use of materials under BLM-jurisdiction will conform to
43 CFR 3610.1-3. Source of construction material will not
be located on lease.

7. Methods of Handling Waste Disposal:

The reserve pit will not be lined.

Three sides of the reserve pit will be fenced with barbed
wire before drilling starts. The fourth side will be fenced
as soon as the drilling is completed. The fence will be
kept in good repair while the pit is drying.

All trash must be contained and disposed of by: A trash
cage will be used.

If burning is required, a permit will be obtained from the
State Fire Warden, 587-2237 (permit required May 1, -

October 31).

Produced waste water will be confined to an unlined pit for
a period not to,exceed ninety (90) days after initial prod-

uction. Du ing the ninety (90) day period, an application
for approval of a permanent disposal method and location,
along with the required water analysis, will be submitted
for the District Manager's approval pursuant to Onshore Oil
and Gas Order No. 3 (NTL-2B).

8. AncilTary Facilities:

Camp facilities wiTT not be required.

9. Well Site Layout:

The reserve pit will be located: Refer to Exhibit 'C' of
rig layout.

The top 8 inches of soil will be removed from the location
and stockpiled separately on two sides of the location.
Refer to Exhibit 'C' of rig layout.

Top soil along the access road will be reserved in place
adjacent to the road.

Access to the well pad will be from: North.

10. Plans for Restoration of Surface:

Immediately upon completion of driTling, the location and
surrounding area wiTT be cleared of all remaining debris,
materials, trash and junk not required for production.

Before any dirt work to restore the location takes place,
the reserve pit must be completely
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All disturbed areas will be recontoured to the approximate
natural contours.

The stockpiled top soil will be evenly distributed over the
disturbed contours.

Prior to reseeding, all disturbed areas, including the
access roads, will be scarified and left with a rough
surface. The surface will be ripped 6" deep and 18" apart.

Seed will be broadcast at a time specified by the BLM.
Seeding will be performed between October 1, and February
28.

The following seed mixture will be used:

Broadcast

4 lbs./acre Fourwing Saltbrush
1 lb./acre Sand Dropseed
3 lbs./acre Indian Rice Grass
2 lbs./acre SunfTower

The reserve pit and that portion of the location and access
road not needed for production or production facilities will
be reclaimed.

11. Surface and Mineral Ownership:

Federal Surface and Minerals.

Administered by the BLM, Moab, Utah.

12. Other Information:

None.

There will be no deviation from the proposed drilling and/or
workover program without prior approval from the District
Manager. Safe drilling and operating practices must be
observed. All wells, whether drilling, producing, suspend-
ed, or abandoned, will be identified in accordance with 43
CFR 3162.3-2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be
filed for approval for all changes. of plans and other
operations in accordance with 43 CFR 3162.3-2.

The dirt contractor will be provided with an approved copy
of the surface use plan.

All persons in the area who are associated with the project
will be informed by the operator that they will be subject
to prosecution for disturbing archaeological sites
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collecting artifacts. If subsurface cultural material is
exposed during construction, work at that spot will stop
immediately and the BLM, San Juan Resource Area Office will
be contacted (801) 587-2141. The operator will be responsi-
ble for the cost of evaluation of the discovery and proper
mitigation measures. Any decision as to proper mitigation
shall be made by the authorized officer after consulting
with the operator.

This permit will be valid for a period of one (1) year from
the date of approval. After permit termination, a new
application will be filed for approval for any future
operations.

If at any time the facilities located on public lands
authorized by the terms of the lease are no longer included
in the lease (due to a contraction in the unit or other
lease or unit boundary change) the BLMwill process a change
in authorization to the appropriate statute. The authoriza-
tion will be subject to appropriate rental, or other finan-
cial obligation determined by the authorized officer.

13. Lessee's or Operator's Representative and Certification:

Representative

Name: Fred Schneider
Address: P. 0. Box 2690

Cody, Wyoming 82414
Phone No.: (307) 587-4961

Certification

I hereby certify that I, or persons under my direct super-
vision, have inspected the proposed drill site and access
route, that I am familiar with the conditions which current-
ly exist, that the statements made in this plan are, to the
best of my knowledge, true and correct, and that the work
associated with operations proposed herein will be performed
by Marathon Oil Company and its contractors and subcontrac-
tors in conformity with this plan and the terms and condi-
tions under which it is approved. This statement is subject
to the provisions of 18 U.S.C. 1010 for the filing of a
false statement.

Name: R. P. Meabon

Title: Regulatory Coordinator

At the onsite, access from U.S. Highway #191 was determined
to be unsafe. Therefore the access was laid out and staked
to County Road #106. This road lies approximately 3/4 of a
mile to the North of the proposed well



MARATHONOIL COMPANY
Lightning Draw

AFE #6-330-8
Drilling Operations Plan

2600' FEL, 1000' FNL
Sec. 35, T30S, R23E

San Juan County, Utah
Elevation: 6051' KB (est.)

6035'

April 14, 1988

1. Geologic name of surface:

Quarternary

2. Estimated tops of important geologic markers:

Formation Depth (K.B.) Depth (From Sea Level)

Wingate 600' +5450'

Chinle 910' +5140'

Shinarump 1350' +4700'

Moenkopi 1450' +4600'

Cutler 1760' +4290'

Honaker Trail 3350' +2700'

Paradox 4580' +1470'

Upper Ismay 4725' +1325'

Hovenweep 4880' +1170'

Lower Ismay 4920' +1130'

Gothic 5015' +1035'

Upper Desert Creek 5075' + 975'
Upper Desert Crk Salt 5095' + 955'
TO 5100' + 950'

3. Estimated depths of anticipated water, oil, gas or other mineral
bearing formations:

Formation Depth (K.B.) Possible Content

Honaker Trail 3350' Gas
Upper Ismay 4725' Oil
Lower Ismay 4920'
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4. Sample, logging, testing, and cöring program:

DLL-GR-Cal from TD to surface casing with GR to surface.

FDC-CNL-GR-Cal from TD to surface casing.

BHCSonic from TD to surface casing.

One DST is anticipated in the Upper Ismay.

No coring is anticipated.

Mud loggers will be present from surface casing to TD.

Samples will be caught, bagged, and dried in 30' intervals from

1000' to 3400' and then in 10' intervals to TD or as specified by the
Company Representative.

5. Pressures and temperatures:

Maximum anticipated bottom hole pressure is 1880 psi.

Maximum anticipated bottom hole temperature is 106°F.

6a. The casing program including the size, grade, weight, whether new or

used, and a setting depth of each string.

Min. Hole Casing Setting New or
Size 0.D. Grade Weight Depth Used Cpig.

20" 16" X-42 42.0# 60' New PE

121" 9 5/8" K-55 36.0# 1,000' New ST&C

7 7/8" 51" K-55 15.5# 5,100' New ST&C

6b. Cementing program including type, amounts, and additives:

9 5/8" Surface Casing

The casing equipment will be cemented with 256 sacks blended light
cement followed by 133 sacks of blended Class 'B' cement and
additives. If cement column falls, a 1" top job will be performed.

Lead Slurry: 750' x .3132

ft3/ft + 100% excess = 470 ft3

Weight: 12.7 ppg
Yield: 1.84 ft /sack
Mix Water: 9.9 gallons/sack
Cement Required: 256 sacks
TOC: Surface

Tail Slurry: 250' x .3132

ft3/ft + 100% excess = 157 ft3

Weight: 15.6 ppg
Yield: 1.18 fti/sack
Mix Water: 5.2 gallons/sack
Cement Required: 133 sacks
TOC:
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6b. Cement program: (Continued)

Casing equipment will include a float shoe, a float collar and
centralizers placed in the middle of the shoe joint and at the top of
every third joint to surface. Maximum pumping rate is 2 BPM. Waiting
on cement time will be eight hours; casing is not to be disturbed
until cement has fully set.

51" Production Casing

The production casing will be cemented with 541 sacks of light-weight
cement followed by 138 sacks of class '8' and additives.

The actual volume will be calculated from the caliper Tog + 25% excess
to place the cement top at surface.

3
Lead Slurry: 3350' x .1733 ft /ft. + 25% excess = 726 ft 3

1000' x .2691 ft ft. = 269 Total = 995 ft

Weight: 12.7 ppg
Yield: 1.84 ft"/sack
Mix Water: 9.9 gal/sack
Cement Required: 541 sacks
TOC: Surface

Tail Slurry: 750' x .1733

ft3/ft. + 25% excess = 163 ft3

Weight: 15.6 ppg
Yield: 1.18 fty/sack
Mix Water: 5.2 gal/sack
Cement Required: 138 sacks
TOC: 750'

Casing equipment will include a float shoe, a float collar and
centralizers at one per joint from TD to 200' above the Ismay and
spaced every third joint to surface casing. Cable type scratchers .

will be run every 15' from TD to 200' above the Ismay. The casing
will be reciprocated if hole conditions permit. Maximum pumping rate
while cementing is 3 BPM. After cementing, the casing will be landed
in the head with the full weight of the casing string set in the
slips.

Final cement volumes will be calculated from the Caliper log.

7. BOP specification and testing:

A 16" hydril and diverter system will be used while drilling the
surface hole.

BOP equipment will include a pipe and annular preventer. All
equipment while drilling below surface casing will have a minimum
working pressure of 3,000 psi. The accumulator will be of sufficient
size to open and close all components without using the pump. The
minimum testing requirements will be as
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7. BOP specification and testing: (Continued)

a) All ram-type preventers will be tested to the rated working
pressure of the stack or to 70% of the internal yield of the
casing, whichever is less.

b) The annular-type preventer will be tested to 50% of its rated
working pressure.

c) Tests will be run at the time of installation and following
repairs, prior to drilling out of each casing shoe, and at least
every 30 days.

8. Mud Program:

From To Type Mud Weight Vis Oil ¾ Water Loss

O' 1,000' Water/Gel 8.5 36-40 0 No Control
1,000' 4,600' LSND 8.5-9.0 38-41 0 15-20

4,600' TD LSND 8.5-9.0 41-45 0 12-15

Logging LSND 8.5-9.0 50-55 0 12-15

Cementing LSND 8.5-9.0 32-36 0 12-15

Water may be used from 1000'-4600' if available.

Treatment of the anhydrite section above the Ismay may be necessary to
maintain good mud qualities.

9. Type of drilling tools and ancillary considerations:

A. A kelly cock of 3000 psi WP will be used.
B. A pit volume indicator, mud flow indicator, and pump pressure

recorder will be used.
C. A 3000 psi working pressure full opening safety valve will be

available to stab into the drill pipe when necéssary if the keTly is
not in the string.

D. Casing strings - "All casing strings shall be pressure tested (0.2
psi/ft. or 1000 psi, whichever is greater) prior to drilling the
plug after cementing; test pressure will not exceed 70% of the
casing's internal yield pressure.

E. A drilling rate recorder calibrated to record drilling time for each
one foot interval will be used.

F. A casing shoe integrity test will be performed on the 9 5/8" casing
shoe.

9b. Deviation Control:

Surface Location: 2600' FEL, 1000' FNL, Sec. 35, T30S, R23E.
Bottom Hole Location: 2600' FEL, 1000' FNL, Sec. 35, T30S, R23E

Maximum Distance Maximum Deviation Maximum Change
From To Between Surveys From Vertical Per 100' of Depth

O' 1000' .240'

2° 1°

1000' TD 240' 5°
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10. The anticipated duration: 20 Days .

REGIONAPPROVAL

Approved Date

Originator:

THC: pr / /¾fá'

FFS:

DRT:

WRT:

DES:

JLM:

RJD:



CASING DESIGN

Well Lightninq Draw AFE N 6-330-A
#1-35

Hole Shoe Casing Tensicn - 1000 lbs Collapse -
351 Burst - PSI

Size Depth T.0.C. 0.D. Drift Grade Wt.#fft Conn. 2ating Load S.F. Rating Load S.F. Rating Load S .

12¼ 1000 Surface 9.625 8.765 K-55 36# STAC 423 31.3 13.5 2020 494 4..] 3520 966 3.6

7 7/8 5100 Surface 5.5 4.825 K-55 15.5 ST&C 222 68,7 3,2 40 0 291 1.4 4810 3050



t0WOUT PREVENTION POLICY -

1. Light Plant will be located a mimimum of 125' from the well.

2. Rig will be equipped with a vapor proof lighting system. A switch panel will be
located on rig floor to provide sufficient circuits for maintaining light on rig
floor and under the substructure during blowout. All other lights will be out in
the event of a blowout.

3. Engine exhausts will be horizontal and equipped with a remote operated spray system.

4. Pump and drawworks engines will have a remote ignition 'kill' system readily accessible

to the driller.

5. All vehicles will be parked at least 125 feet from the well unless supplying rig material.

6. The Contract Pusher will instruct each man of his duties in case of an emergency and in-

form Marathon of these duties.

7. The Contract Pusher on each rig will have blowout preventer and fire drills with each
crew once each week and note same in Marathon Log Book.

8. The Contract Pusher will instruct derrickman in the use of the Geronimo.

9. Gate type blowout preventers and choke manifold valves will be operated on each trip out
for a new bit and so noted in the log book. All valves will be equipped with handles.

10. Blowout preventers will stay in place and be operable until casing is cemented and pack-
ing and slips are in place.

11. The choke line will be cleaned from the BOP's to the pit immediately under surface and
once a week thereafter.

12. Manual handles must be on blowout preventers.

13. The pipe from the blowout preventer to the choke manifold will be kept free of all
sharp bends.

14. The choke manifold will be out from under the rig floor and braced.

15. Choke lines will run straight from rig and be tied down.

16. The choke lines will be run to the reserve pit and/or mud tank as indicated on the
attached
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Exhibit 'D'

AFE #6-330-8
1. Blowout preventors, master valve, plug valves,

and all fittings must be in good condition.
Use new API seal rings.

2. All fittings (gates, valves, etc.) to be of
equivalent pressure rating as preventors.
Valves to be flanged and at least 2" unless
otherwise specified. Valves next to BOP to be
plug type and nominal 3".

3. Equipment through which bit must pass sivall be
as large as the inside diameter of the casing

r that is drilled through.
4. Safety valve (0MSCOor equivalent) must be (

^ 3000# Choke Mantrold Design SVailable on rig floor at all times and with
2"Adjustable proper connections. The ID of safety valves

.

cyke
To &mud should be as great as ID of tool joints or

Hydraulic Gate Type i " fa:Ek
Pipe Rams glowout Preventor y o.a. drill pipe,
siina ams 3000# To nits 5. Kelly safety valve installed, same working

Choke Line to Manifold -- i i mud tank pressure as BOP.
To pit

° 6. All lines and controls to preventors must be
.1,2. o.a. connected and tested before drilling out of

surface pipe.
7. 80P's must be fluid operated, complete with

nun ring Casing Head Valve BCCUUUlator. Controls may be either on floor
ROJD or·ground near steps from rig floor.
PIPING BEYONDTHE010KE MARIFOLD 8. Fillup line tied to drilling nipple, the
1. u b ck - e COnnectiOn EUSt be below and approximately 90°

either the mud tank or pit• t0 the fÌ0W Î ine.
2. 1 o ing ir

o
tee dher 9. Gauge Will be installed for testing but ren( 'd

themd tankorpit• While drilling.
10. Casinghead and casinghead fittings to be

furnished by Marathon Oil Company.
11. Chokes must be adjustable and positive.
12. One side of casinghead may be bull plugged.

WHENDRILLING -- USE:

Top preventor -- Drill pipe rams.
Bottom preventor -- Blinds rams.

WHENRUNNINGCASING -- USE:

Top preventor -- Casing rams.
Bottom preventor -- Blind
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ABSTRACT
During March, 1988 an archeólogidal survey of Marathon Oil's proposed

Lightening Draw #1 well site and ca. 3000' of access road was conducted by personnel of

La Plata Archeological Consultants, Inc. The proposed development is located in Dry

Valley in east-central San Juan County, Utah. The Bureau of Land Management - San

Juan Resource Area administers all land involved. A 660 x 660' square area (10 acres)

surrounding the well center stake, and a 100' wide corridor along the 3000' of access (69

acres) were archeologically surveyed. No cultural resources were encountered during the

examination. Archeological clearance for the project is recommended.

INTRODUCTION

During March 1988 an archeological survey of Marathon Oil Company's proposed

Lightening Draw No. 1 well site and ca. 3000' of access road was conducted by personnel

of La Plata Archeological Consultants, Inc. The project area is located in Dry Valley in

east-central San Juan County, Utah. All land involved is administered by the Bureau of

Land Management - San Juan Resource Area. The well site is located in the NW 1/4 of the

NE 1/4 of section 35, Township 30 South, Range 23 East. The proposed access route

traverses the N 1/2 of section 35 and the S 1/2 of section 26. All of the area is contained on

the Hatch Rock, Utah (1954) 15' series topographic quadrangle.

The proposed development will consist of the construction of a single well pad ca.

275 x 325' in area, and building ca. 3000' of new access road.

The survey was conducted by Mr. Barry N. Hibbets of La Plata Archeological

Consultants, Inc. on March 24, 1988 during the on-site pre-drill inspection. Others in

attendance included Mr. Frank Krugh (Marathon), Rich McClure (BLM), and Howard

Hughes (Howard Hughes Construction).

PHYSIOGRAPHYAND ENVIRONMENT

The project area is located in Dry Valley, a broad alluvial plain drained by Hatch

Wash and Lightening Draw. Terrain is flat to gently undulating with north to northeastern

aspects favored. Slopes are all under 3 degrees. Elevations range from 5960 to 6020'

MSL.
The vegetative structure of the area is a mixed grassland - saltshrub community:

four-wing saltbush, shadscale, winterfat, and cheat grass are predominant over all of the

area. This association is supported in deep alluvial sandy sediments.

Present perennial water is scarce and consists primary of historically developed

tanks and wells. Most major washes and arroyos carry seasonal water.





Avian, reptilian, and mammalian associations are consistent with those of the Upper

Sonoran Life Zone throughout the Colorado Pläteau.

SURVEYPROCEDURE
Prior to the initiation of the field work site file and literature reviews were

conducted at the Bureau of Land Management - San Juan Resource Area office in

Monticello, and via the Utah Division of State History - Antiquities Section. These reviews

concluded that no previously recorded sites were present in the project area. Several linear

(seismic) surveys have traversed the area but with negative results.

On-the-ground survey was conducted by the single archeologist walking over the

well pad area via a series of north-south transects spaced at 15 meter intervals. The 3000'

of access was surveyed via two sinuous transects, effectively surveying a corridor 100'

wide.

SURVEY RESULTS
No cultural resources were encountered during the examination.

SUMMARY AND RECOMMENDATIONS

On March 24, 1988 an archeological survey of Marathon Oil Company's proposed

Lightening Draw No. I well site and ca. 3000' of new access road was conducted by Mr.

Barry N. Hibbets of La Plata Archeological Consultants, Inc. The project area is located in

Dry Valley in east-central San Juan County, Utah. The Bureau of Land Management - San

Juan Resource Area administers all land involved. A 660 x 660' square area (10 acres)

surrounding the well center stake and a 100' wide corridor along the access route (6.9

acres) were archeologicallyexamined.

No cultural resources were encountered during the examination. Should subsurface

cultural deposits be encountered during construction work should be halted and the Bureau

of Land Management - area archeologist notified. Given this stipulation archeological

clearance for Marathon's proposed Lightening Draw No. 1 well site and access road is

recommended.



CONFIDENTIAL
OPERATOR ha 7 Ô, DATE dŠfÑ
WELL NAME ,,

SEc A)[dk/E gy T 305 R 23E COUNTY $½ k

Ÿ337-3/4/'7
F~eÃ-

API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND "ÑEAREST
WELL

LEASE 'FIELD A
HAL

PROCESSING ÇOMMENTS:

CON‡lDEN11AL
PERIOD

AP OVAL LETTER:

5-2-3 n,'n R615-3-2

CAUSE NO. & DATE
R615-3-3

STIPULATIONS:



STATEOF UTAH Norman ELBangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple - 3 Triad Center Suite 350 • Solt Lake City, UT84180-1203•801-538-5340

Máy 6, 1988

Marathon Oil Company
P. 0. Box 2690
Cody, Wyoming 82414

Gentlemen:

Re: Lightning Draw l - NW NE Sec. 35, T. 30S, R. 23E
1000' FNL, 2600' FEL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule R615-3-3, Oil and Gas Conservation General
Rules, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division
of evidence providing assurance of an adequate and approved
supply of water as required by Chapter 3, Title 73, Utah
Code Annotated.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification within 24 hours after drilling
operations commence.

2. Submittal of an Entity Action Form within five working days
following spudding and whenever a change in operations or
interests necessitates an entity status change.

3. Submittal of the Report of Water Encountered During
Drilling, Form OGC-8-X.

4. Prompt notification if it is necessary to plug and abandon
the well. Notify John R. Baza, Petroleum Engineer,
(Office) (801) 538-5340, (Home) 298-7695, or Jim Thompson,
Lead Inspector, (Home) 298-9318.

5. Compliance with the requirements of Rule R615-3-22, Gas
Flaring or Venting, Oil and Gas Conservation General Rules.

an equal opportunity



Page 2
Marathon Oil Company
Lightning Draw l
May 6, 1988

6. Prior to commencement of the proposed drilling operations,
plans for facilities for disposal of sanitary wastes at the
drill site shall be submitted to the local health
department. These drilling operations and any subsequent
well operations must be conducted in accordance with
applicable state and local health department regulations.
A list of local health departments and copies of applicable
regulations are available from the Division of
Environmental Health, Bureau of General Sanitation,
telephone (801) 538-6121.

7. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the approval expiration date.

The API number assigned to this well is 43-037-31417.

Sincerely,

R. i th
Associate Director, Oil & Gas

lr
Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson



DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF WATER RIGHTS

Norm Bangerter
Governor

Dee C. Hansen

Executive Director 1636 West North Temple, Suite 220

Robert L Morgan Salt Lake City.Utah 84116-3156

State Engineer 801-538-7240 May 20, 1988

Marathon Oil Company
P.O. Box 2690
Cody, WY 82414

Dear Applicant: RE: TEMPORARY APPLICATION
NUMBER 09-1573 (T63231)

Enclosed is a copy of approved Temporary Application Number

09-1573 (T63231). This is your authority to construct your

works and to divert the water for the uses described.

While this approved application does give you our permission to

divert and use water, it does not grant easements through public

or private lands in order to gain access to the source nor to convey

the water to the place of use, nor does this approval eliminate the

need for such other permits as may be required by this Division or

any other agency in implementing your diversion.

This application will expire May 20, 1989, and it is expected

that no diversion or use of the water will be done after that date

unless another proposal has been made and approved.

Your contact with this office, should you need it, is with the

Area Engineer, Mark Page. The telephone number is (801)637-1303.

Sincerely,

Robert L. Morgan, .E.
State Engineer

RLM:rc

Encl.: Copy of Approved Temporary Application

an equal opportunity





.
Page No. 2 EXPLANATORY

The following additional facts are set forth in order to define more clearly the full.purpose of the pro-

posed application:

Paragraph #8: Primary Source - water collected in privately owned. pond.

Approximate Footages: 432" FNL & 2380' FWL of Section 1

The pond is located on the North end of the Monticello Airport (Spa Attached Map)

The pond is approximatelv five miles North of Monticello, Utah.

Paragraph #12: The land on which the pond is located ie owned by Mr mayenn W Roda

Box 157
Monticello, Utah 84535

Mr. Redd has been notified of this proposal,

Location Map is attached.

(Use page 4 if additional explanatory is needed.)

The quantity of water sought to be appropriated is limited to that which

can be beneficially used for the purpose herein described -

Regulatory Coordinator
Signature oëApplicant*

-

*If applicant is a corporation or other organization, signature must be the name of such corporatíon or organization

by its proper officer, or in the name of the partnership by one of the partners, and the names of the other partners shall

be listed. If a corporation or partnership, the affidavit below need not be filled in. If there is more than one applicant,

a power of attorney, authorizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

STATE OF UTAH,
Countyo f...........................................-. ss

On the .......................................day of
..........................................................................,

19........, personally appeared before me, a

notary public for the State of Utah, the above applicant who, on oath, declared that he is a citizen of the United States,

or has declared his intention to become such a citizen.

My commission expires:

Notary Public





STATE ENGINEER'S ENDORSEMENT

WATERRIGHT NUMBER:09 - 1573 APPLICATIONNO. T63231

1. May 12, 1988 Application received.

2. May 18, 1988 Application designated for APPROVALby MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated May 20, 1988, subject to prior
rights and this application will expire on May 20, 1989.

' Robert L. Mor .

State



SOUTHEASTERN UTAH.ASS' C1ÑlTOËC? LOCAL GOVER NTS
JIMMIE WALKER

Chairman P. O. Drawer AI - Price, Utah 84501 déphone 6

WILLIAM D. HOWELL
-

-a

Executi t CONrD
AREAWIDE CLEARINGHOUSE A-95 REVIEW 1

NOI Preapp- App - State Plan _ State Actioni Subdivision _
(ASP # 5-427-9 )

Other (indicate) SAl Number UT880427-030

Applicant (Address, Phone Number): Federal Funds:
Requested:

Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Title:

APPLICATION FOR PERMIT TO DRILL e .
¾-0R-3l

O No comment
E See comments below
0 No action taken because of insufficient information
O Please send your formal application to us for review. Your attendance is requested 0

The applic should fo d any written review comments to the funding agency. Any written response to those

comments .uld be to ed to the State Clearinghouse and also to the funding agency.

Comment

Favorab] comment.

5-25-88
Date

REGIONAL



Rocky Mountain Region
Production United States

Marathon
MARATHON Oil Company RO. Box 2690

Cody, Wyoming 82414
Telephone 307/587-4961

May 25, 1988

State of Utah &MINING
Division of Oil, Gas and Mining

'

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Gentlemen: Ñ3437-3/
As stipulated on the approved Drilling Application for our proposed
Exploratory Well Lightning Draw #1, verification of a water permit
needed to be sent to your office.

Please find a copy of the approval letter containing the permit number
attached. If additional information is needed feel free to contact
this office.

Sincerely,

MA H PA

R. P. Meabon
Regulatory Coordinator
Rocky Mountain Region

RPM/FMK/rrm



Rocky*JJntain RegionCOWidDENTAL
AAarBØlOn P.O. Box 2690

MARATHON Oil Company Cody, Wyoming 82414
Telephone 307/587-4961

May 23, 1988

RECEIVED

Mr. Greg Adams MAŸ2 6 Í
County Sanitarian
San Juan County
Post Office Box 127 L V- OIL, GAS, MINING
Monticello, Utah 84535

Dear Mr. Adams:

Marathon Oil Company plans to drill a well in the Wh;NFA;of Sec. 35, T30S,

R23E of San Juan County. There will be four or five people living on

location for up to 20 days while the well is being drilled. Additionally,
service contractors will periodlically be on location during the day.

Marathon proposes to maintain sanitary facilities for these personnel by:

1. Providing chemical toilets from a local supplier
for sewage.

2. Running the sink and shower water into an ouside
pit from disposal.

Marathon anticipates that drilling operations will cattmence about May 30,
1988. Unless you notify us otherwise, Marathon will utilize chemical

toilets for sewage and dispose of gray water into an onsite pit.

Please contact me should you have any questions.

Environmental
Engineer

RJC:dg

cc: Utah Division of Oil,
Gas , and Mining

A subsidiary of USX



Form 3160-3
sUBMIT IN T CATE* Form approved.

(November 1983) (Othër instructions on Budget Bureau No. 1004-0136

(formerly 9--331C) UNITED STATES reverse side) Expires August 31, 1985 -

DEPARTMENT OF THE INTERIOR , SE DESIGNATION AND BERIAL NO.

BUREAUOF LAND MANAGEMENT U 59910
APPLICATION FOR PERMIfTO DRILL,DEEPEN,OR PLUG BACK HONDIAN,ALLOTTEBORTRIBENAÏhim

la. TTPE OF WORK

D
7. UNIT AGREEMENT NAME

OILLL OWASLL
OTHER NE

WLE 8. FARM OR LEASE NAME

2. NAME OF OPERATOR Lightning Draw

Marithon Oil Company 6 988 9. WELL NO.

3. ADDRESS OF OPERATOR

P.O. Box 2690 Cody, Wyoming 82414 io. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance wi a iniAMPMINING Wil d t
At surface

-------

NWBE' 1000' FNL & 2600' FEL 11. .= on. x.

At propo'e prod. zone

NWSK 1000' FNL & 2600' FEL Sec.35, T30S, R23E
14. DISTANC N MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE 12. COUNTY OR PAEISH 13. BTATE

Approximately 15 miles North of MonticelTi, Utah San Juan Utah
10. DISTANCE PROM PROPOSED* 10. NÒ. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED

LOCATION TO NEABEST 2600' 248T.56 =°2=== WELL 160
(Also to nearest drlg. unit line, if any}

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTART OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED, N/A ,
OR APPMED FOR, ON TES LEASE, Fr. 5100 Rotary

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START

6025' Ungraded GL ASAP
23. PROPOSED CASING AND CEMENTING PROGRAM

I

BLM-Orig.+3, SUDOGM-2,WRFFMK, WTR, TKS, Drilling-3, Exploration-2, Title & Contracts
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAx: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

I E
MLE ReqUlaÌOry Coordinator ,,,, Aoril 15,1988

(This space for ederal or State ofBee use)

Pygy yr N
APPROVAL DATE

fr cia A.Garlett MAY2 4 1988
APPROVED BY

TITLE DATE

NDITIONS OF V IF ANY:

CONOITIONS OF APPROVALATTAC44EO
*SeeInstructionsOn ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false. fictitious or fraudulent statements or representations as to any matter within its



UELL LOCATIONPLAT

PROPOSED LOCATION
2800

SECTION

Scale 1"=1000'

NELL LOCATION: MARATHON LIGHTNINGDRAWNO.1

Located 1000 feet South from the North line and 2600 feet West from the East line

of Section 35, Township 30 South, Range 23 East, Salt Lake Meridian.

Existing ground elevation determined at 6025 feet based on USC&G datum.

This is to certify that this plat represents a survey MARATHON OiL COMPANY

made by me or under my supervision and that it is CODY,WYOMING

correct to the best of my beli and g));g e.

U

·•••• WELL LOCATION PLAT
Lighning Oraw No. 1

• .. ; Sec. 35.. T30S, R23E, SLM

Louis Jo e 24315 : San Juan County Utah

Registered La.nd Surveyor
.* Ë

Clark - Reed & Assoc. Mar. 11, 1988
••••° Durango, Colorado File No. 88002
LLA
¡¡Illiliil

Exhibit



Marathon Oil Company
Well No. Lightning Draw 1
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah
Lease U-59910

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights

in the subject lease which would entitle the applicant to
conduct operations thereon.

Marathon Oil Company is the.bonded entity on this
application. Liability will remain.with the bonded
party named until we are formally notified by letter of

the new bonded entity in reference to this Application
for Permit to



TABLE 1

NOTIFICATIONS

Notify the San Juan Resource Area, at (801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-

6111 for the following:

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly drilled dry
holes, and in emergency situations, verbal approval can be obtained
by calling the following individuals, in the order listed:

Dale Manchester, Petroleum EÃgineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Lynn Jackson, Chief, Branch of Fluid Minerals

Office Phone: (801) 259-6111

Home Phone: (801) 259-7990

Paul Brown, T&E Coordinator Office Phone: (801) 259-6111

Home Phone: (801) 259-7018

24 hours advance notice is required for all



WATER PERMIT T63231 (09-1573)

DIVISIONOFOIL,GASANDMINING CONFIDENTIAL
SPUDDINGINFORMATION

API #43-037-31417

NAPEOFCOPPANY:MARATHONOIL COMPANY

WELLNAME: LIGHTING DRAW#1

SECTIONNWSE 35 TOWNSHIP 30S RANGE 23E
- COUNTY SAN JUAN

DRILLINGCONTRACTORCOLEMAN

RIG# 4

SPUDDED:DATE 5/28/88

TIME 7:15 p.m.

ÑOW ROTARY

DRILLINGWILL COMMENCF

REPORTEDBY FRANK KUGH

TELEPHONEg 307-587-4961

DAfE 5/31/88 SIGNED



STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director

oil,Gas & Mining Dianne R. Nielson, Ph.D., Divisíon Director

355 W. North Temple - 3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203· 801-538-5340

June 13, 1988

Marathon Oil Company
P. O. Box 2690
Cody, Wyoming 82414

Gentlemen:

Re: Request for Completed Entity Action Form

This is written to remind you that all well operators are
responsible for sending an Entity Action Form to the Division of
Oil, Gas and Mining within five working days of spudding a new
well. This office was notified that your company spudded the
Lightning Draw l API Number 43-037-31417 on May 28, 1988. At this
time, we have not received an Entity Action Form for this well.

Please review the instructions on the back of the enclosed form.
Make sure you choose the proper Action Code to show whether the well
will be a single well with its own sales facilities (Code A), a well
being added to an existing group of wells having the same tank
battery and common division of royalty interest (Code B - show
existing Entity Number to which well should be added), or a well
being drilled in the participating area of a properly designated
unit (Code B). Complete the form and return it to us by June 24.

Your attention to this matter is appreciated. If we can be of
assistance to you, please feel free to call.

Sincerely,

Don Staley
Administrative Supervisor

Enclosure
cc: D.R. Nielson

R.J. Firth
0682S

an equal opportunity



N
OPERATOR ÌRTAfhon Û11 Company OPERATOR CODE

N-3490

ENTITYACTl0 MAlÃ$$A$rR$968 ADDRESS p ) BOX Ÿ69Û PHONE NO. , 307 ,
587-4961

Cody, W3naming 82414

OMSION0.9
014GAS&MINING

ÖPERATORS MUST COMPLETE FORM UPON SPUDDING NEW WELL OR WHEN CHANGE IN OPERATIONS OR INTERESTS NECESSITATES CHANGE IN EXISTING ENTITY NUMBER ASSIGNMENT.

ACTION CURRENT NEW API NUMBER
""" WELL LOCATION SPUD EFFECTIVE

CODE ENTITY NO. ENTITY NO. "" DATE DATE
SC TP RG COUNTY

19999
B €¿r3f 043-037-31393 McCraken Spring 4-31 sw/ne 31 37 24 San Juan 04/29/88

COMMENTS:

A 043-037-31417 Li hting Drenz 1 tue/se 35 30 2Š San Juan 05/28/88
COMMENTS:

(cÛAe\ Lass<

COMMENTS:

UMENTS:

COMMENTS:

ACTION CODES: A - ESTABLISH NEW ENTITY FOR NEW WELL (SINGLE WELL ONLY)
B - ADD NEW WELL TO EXISTING ENTlTY (GROUP OR UNIT WELL)
C - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO ANOTHER EXISTING ENTITY IGNATURE
D - ROE-ASSIGN WELL FRO

O
NMNEXISTING ENTITY TO A NEW ENTITY

Prod. Accounting Supr. June 22, 8
(SEE INSTRUCTIONS ON BACK OF FORM) TITLE



For-. app·oved.
Buäge: Bureau No. 1004-0135

. or
o6en5,g3, UN ED SETig sgs|IT, exoires Aucust 31. :oss

(Formerly 9-331) DEPARTE . OE TH INTERlOR wer..eue> a ==s•= ~•=63*Taos a=•••= = re-

BUREA DE AND ANA3ÙËNi U-59910
. IF ENDIAN. ALLATTEE OL TalaE NAME

SUNDRYNOIl S ANDREBORTS QN WELLS
(Do not itse this foran for proposals to drill or to deepen or t

Use °'APPl.1CATION FOR PERMIT- or

1.
7. UNIT acassusAT Maxx

',es O •^,is O ,,,,, ildcat : Lightning Dra_w
2. FAggirOPEAATO. JUL 8 1988 6 '""°'"" '

Marathon 0,1 Com nv Lightnin_q Dra.w
3. ADDLEsa or OrgaATOL DMSONOF

"^^ ~°

P. O. Box 2690, Codv Wyomina 82414 Dit AgR.aggo 1
4. LocaTION 07 nr.LL theport location CTFä"ffy ilfg $Ñane any $taiPri 17eßeÊAs,* ** 10, rixLD AND Pool., 01 wlLDCAT

See also soner 17 below.)

u .unac' ........
Wi1dca t

NWSE1000' FNL & 2600' FEL a
n...c..2..x..x.oam.a»

sOxfxT OR ALIA

Sec. 35, T303 PP3F
la, F CMIT .NO. li. LLXVATIONS (Show wbcLact DT, RT. Ca. etc.) 12. CODNTT OL PA.11xE 1 . STAIX

43-037-31417 I 6025' Uneraded GL San Juan I Wyom,ng

10• CheckÁppropnote BoxTo Indicate Nature of Notice, Report, or Other Data

WDTICE 07 INTENTION TO* BOmsEQUENT ERFORT OF:

TEST TIATER SECTOrr FCLL OR ALTER C.43tNO WATER BBUT-Ort Ezr11LINO WELL

PRACTURE TEEAT ATULTIFLE COMFI.T.TE TRACTURE TREATMENT ALTERINC CASING

EBOOT 01 ACIDLIE ABANDON* 3BOOT3NC OR ACIDIZIWO
A1tlNDOMMENT*

REFAIR WELL CHANCE PLANS (Other)
(Notz: P.eport reanits of multiple completlon on Well

cr Completion or Recotapletion Report and Log form.)

17. DLscr.:37 rnor·osco on coMPLETED ortaxTioNS (Clearly state all pertinent detalla. and give pertinent dates. including estimated date of attr:1nr any

pr ; :.ad work. If weil is directiona 17 drilled, give subsurface locations and measured and true vertical deptha for r.11 markers ar.d zones perti-

nenL 10 Inig work.) *

The above referenced. well was spudded on May 28, 1988 by Coleman Rig #4. Surface casing
was set at 1015' and the 80P has been tësted.

Water permit number is (T63231) 09-1573. Expires May 20, 1989.

s

CONFlDENTlAL
BLM-Orig & 3--ee: SUDOGM-2.WRF.FMK.WTR.TKS.Frs

_

Fvploration(raepor) ,Titiotrant (Hone)
ts. I at y a tr.:: aca cer:cet

•::::.: Renillatory ConrrHna+nr DATE May 1. 1099

(This space for Federaf or State c:Sce ese) i & ilåÑ

AWŒiED RE DISTEF JuN 2 8 1988
APPP. yta gy TITI., DA'"I

CONDITIO.YS OF APPROTAL, IF ANY:

*See Instructionson ReverseSio'e

Title 'S U.S.C. Section 1001, rr.akes at a cri:ne for any person knowingly and willfully to make to any depart:nent or agency of :ne

Uniteci States any f.lse, fic:ttious or frauduler.: state:nents or representations as to ar.y matter
wat.'.:¤~i:s



BUREAU OF MANAGEusa
U-59910

SUNDRYNOTlŒS AND REPORTS ON WELLS
(De not ILac this form for proposals to drill of to drepte or pluK back to a Ltierent reservoir.

Use *'APPLICATION TOR FERMIT-" for auch pro sJ

NRT AugEEhiEAT NAMA

°,'ILL O -^:a. O ,,,,, Wildcat Lightnine Draw

2. naux or erzaaTor

r su on Lazas maux

Marathon Oil ComnFn\, 9 Lightning Draw

P. O. Box 2690, Cody, Wyomino 82414 1
4. LOCATION 07 wcLL (Iteport location clearly and in accoroacce with anyl lita e rements.• 10. razLD AND PooL, or ILDCA:

So also sDate 17 below.) U (

WSZIOOO' FNL & 2600' FEL 01L,GAS&MíNWG 1..c..dc

BOLTET OR ALEA

Sec. 35, T30S, R23E
14. P:call: .No. la. LazvAnoNs (Show worther er, RT, ca. etc..) 12. COOFTT 04 Faxtam 13. sta:E

43-037-31417 | 6025' Ungraded GL San Juan ! Uta_h

10. CheckAppropnote Box Io Indicate Ñoture oÏ Ñoticer Report, or ÛíÑer ata

WoTICs or INTENTIOff i :
BUmaEOVENT REPOLT OT :

TEST TIATER BEUT-Orr PCL1. OK ALTER C.451.NO WATER BBCT4rf REFAILTRO WELL

TRACTURE TELAT 3tULTIPLE COMrl.ETE fx1CTTRE TERATMENT ALTsalNC Cia:NO

EBOOT 01 ACIDIZE
ABANDON* SHOOTING DE ACIDIZIWO

ABA.NDOWNENT*

ntPAla wzLL - cifANcz FI.A.N: (Other)

P eaSe See ½1 *N° = = "'"°rt '''"''' "' """I =""I'°= ** **II

IO:ber) OW completion er accompierion Report and 'or torm.)

17. us:scr.:2:•nor•osto on contrLETED ortaATiosf (Clearly state all pertinent detalix, and give perttnent dates, includie.g estimated date of sts.rt1ng any

propond .vork. If well is direction y drilled.. rive substukee locaLiuna and measured &nd ITUt Vert1CAÎ Of9tha IDI 7.11 markers Lad EDLes p¢ft1•

nent to t.nia work.) •

CONFlDENTIAL
Presently the above referenced well is being tested in the Lower Ismay Formation with
some production being obtained. Once testing is completed in this zone the Lower Ismay
will be isolated and the Upper Ismay will be perforated and tested. depending on test
results, the Upper and Lower Ismay may be produced. Approval is requests to commingle
the Upper and the Lower Ismay zones, downhole prior to producing them if they both are
productive.

BLM-Oria & 3--cc: SUDOGM-2,WRF, FMK, TKS, Title & Contract (Hous,)

CONDITIONS PPROTAL, IP ANY: ACCEPTEDBYTHESTATE
OF UTAH DIVISION OF

see in esons on Rerme 5 , G S, AND MINING
DAT .

n

True '.5 U.S.C. Sec:te:: 1001, .akes 11 a cri-ne for any person knowingly and ake : e or agency of :ne

Unitec 5:::es any false, fictitzoos et fraudder.: state-tents or represer.:aiions



Form 3160-4 Form approved.

Gjovember 1983) UN SUBMI'S IN DUPLIC Budget Bureau No. 1004--0137
(formerlys-330) D ST AT ES Expires Aa::nst 31, 1985

DEPARTMENT OF THE INTgRIOR .5. I ASE DEstuNATíoN AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-59910
6. IF INDLAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETIONOR RECOMPLETION R$PORTAND LOG *

la. TYPE OF WELL: 01.1,L 4A
I.l. Du ther

i l EEitENT NAME

b. TYPE OF COMPLETION:

2. NAME OF OPERATOR
Lightning Draw

Marathon Oil Company Û. WE1.L NO.

3. ADDRESS OP UPERATOR

P. 0. Box, 2690, Cody, Wyoming 82414 10. FIE P , OR WILDCAT

4. Loc T or « Lineporr6tocationFclearlyand in accordance arith any State
11. IRC T , R., 11.. OR BLOCK AND BURVEY

At top prod. interval reported below

At total deptil
Sec. 35, T30S, R23E

14. PERMIT No pare Issero 12. CorNTY On | 13. sTATE

43-037-31417 5/6/88 raaSan Juanj Utah

15. DATE5
88

$6. DAT D ACHED 1Î. DAT P (Redily to prod.) 18. E B RKB. RT, GE, ETC.)e 1Û, AS N HEAD

20. ToTA x Tvn 21. PLU ,T. o a Tvo 22. IFe MI I I .E COMPL., 23 TELRVAt.S R TgOI,s C TOOLE

25. WAS DIRECTIONAL

2 CASING RECORD (Report an strings set in seell)

CASINO SIEE WEIGHT, LE./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

9--b/8"
3¯6# 1059' 12-1/4" 410 sacks to surface None

5-1/¿" ¯1¯7 15. 5¿ô¿ 7-//8 bob sacks None

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* $CREEN (MD) SIEE DEPTH SET (MD) PACKER SET (MD

--- --- ---
--- --- 2-7/8" b¿U5 KB ..

31. PERFORATION RECORD (Interval, size and number) 82. ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.

DEPTH INTERVAL (MD) AMOUNT AND KIND OF MÃTERIAL USED

Desert Creek 5260'-72' 4 SPF - Squeezed stou--it Squeezed w/4.5 bb1s. Llass 26

Lower Ismay 5182'-86' & 4190'-5200' 4 SF 50367-5058 Squeezed w/50 sacks Class '6'
Upper Ismay 5036'-46' & 5050'-58' 4 SPF 5182'-5¿úù' Acidized w/16ùú gallons 15¼ HCL
Squeezed See reverse side for more:

33.* PRODI CTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flotoinç, pas lift, pumping-size and type of pump) WELL STATus (Producingi

11/30/88 | Pumping (rod pump) $ÍiÎll-In
DATE OF TEST HOURS TESTED CHOKE BIZE PROD'N. POR IIr-BBL. GAS-MCF. WATER-BBL. GAS-OIL RATIO

1/8/89 24 N/A ""' "",IOD 43 12 3909
FLOW. TURING PRESS, CASING PRESSCRE CALCULATED OIL-BBL. GAS--MCF. WATE;R--BBL. OIL GRAVITT API (CORR.)

28 32 * "°""

,"^" 11 43 12 43
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSfD BT

Used for fuel Field Foreman
35. L18T OF ATTACHMENTS

Attachment #1 (Drill Stem Test #1 and Directional Survey)
36. I hereby certify that the to oing and attached information is complete and correct as determined from all avaÏÍable recorÄs

SIGNED TITLE
RegUlatory Coordinator DATE

March 14, 1989

*(SeeInstructionsand Spaces for Additional Data on ReverseSide)
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or reprësentations as to any matter within its
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LIGHTNIÑGDRAW#1

Drill Stem Test #1

Lower Ismay Formation

Upper Packer: 5180'

Lower Packer: 5206'

Pressures: Time Upper Gauge Lower Gauge

Initial Hydrostatic 2495 - 2517
Initial Flow 15 min. 105 107
Initial Shut-In 1890 1886
Final Flow 90 min. 184 187
Final Shut-In 1877 1886
Final Hydrostatic 2469 2491

Sample Chamber:

700 PSIG at Surface

2.1 Cu. Ft. of Gas

1150 cc of Oil

200 cc of Water

1350 Total Liquid cc

Directional Survey

Depth Angle Death Angle

126' 1/4° 1857' 1/2°

282' 1/ ° 2193' 1/2°

437' 0 2594' 3/4°

565' 1° 3081' 1/4°

690' 3/4° 3545' 1/2°

847' 1/2° 3793' 1/4°

1060' 3/4° 5158' 3/4°

1280' 1/g° 5282' 1/4°

1556' 1

Attachment
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Sec, 35. T30S. RP3E
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TEXT ?"ATra BBUT<>fT FULL OK ALTEA CAttNC LTER ggri-OFT
EETAILIED WELI.
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ERDOT 01 ACIDII.E ABANDO
EEDOTINC OR ACIDIIlhG

AhaNDOMMENT*

nerna wrt.= enaset rt.e= totter) First Produrtion X
(No-z: Report reunita of zonittple cornpleuot on Web

(O:htr)
.._ ., .. .

Comolettoo or Recompletion Groort ace Los for-.J

17, vescr.:st :•nor•osto or cour..rrra orturloN: (Clearly state an verne-ut detalla, and give pertineet datta, includier etarcated date ci st:.rt: r.r.7
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ment to tai: work.) •

On November 30, 1988, the above referenced welT first produced oil from the Ismay forma-

tion. This was reported to Mr. Eric Joneë, BLM, Moab by Frank Krugh, Marathon, Cody, WY

on December 1, 1988

i

BLM-Oria & 3--cc: SUDOGM-2, WRF. FMK, TK$. Title & Contract (Houston)
cer: :

..-:--.: Reoulatory Coordinator o December 1, 1988

.co

....-2
cab District

C NDITIONS OF AFFROTAL, IF A :

e fr.r-uicos ori ËeYetze ice

e 15 2.5.2. Sectic-: 1001, makes :: a c.-i e for ar.y pers== kno i.-.G' and wilfely to ake to 2r.y de: -:-en: or atency of it.:

United 5:z:es -ny f.ise, fict:::==s er fra:E.:r.: ::a:c. er.:s or reer-ser.:=Lions 25 to y ::c: w:•..t.: Lis



O Statr of Utah
DEPARTMENT OF NATURAL RIËSOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor
355 West North Temple

Dee C. Hansen
Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

March 31, 1989

Marathon Oil Company
P. O. Box 2690
Cody, Wyoming 82414

Gentlemen:

RE: Lightning Draw 1 - NW NE Sec. 35, T. 30S, R. 23E - San Juan County
1000' FNL, 2600' FEL - API NO. 43-037-31417

Approval to drill the referenced well was granted by the Division on May 6, 1988, in
accordance with Rule R615-3-3, Exception to Location and Siting of Wells.

The Well Completion Report dated March 14, 1989, submitted by Marathon for the
referenced well was received in our office on March 16, 1989. After reviewing the Well
Completion Report and the Division records regarding the Lightning Draw Unit, the
Division has determined that the previous approval to drill granted in accordance with
Rule R615-3-3, is not applicable. The Lightning Draw Unit operated by Marathon was
approved by the Bureau of Land Management on December 16, 1987, and the Lightning
Draw 1 well is located within the approved unit area.

Therefore, the Division is changing it's records to reflect that the referenced well now
complies with the requirements of Rule R615-2-3, Application of Rules to Unit
Agreements.

We apologize for any inconvenience this may have caused. If we can be of further
assistance in this matter, please contact thia office.

Sincerely,

Associate Director, Oil & Gas

\r
Enclosure
cc: Branch of Fluid Minerals

D. R. Nielson
WE14/1-2

an equal opportunity





Form 3160-5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR
Budget Bureau No. 10(4-0135

Expires: March31.1993

BUREAU OF LAND MANAGEMENT 5 Lease Designanon and Senal No.

SUNDRY NOTICES AND REPORTS ON WELLS i
aan10Allottee

or Tnbe Name

Do not use this form for proposals to drill or to deepen or reentry to fe ervoir.
Use "APPLICATION FOR PERMIT---" for g h1roio al

lf Umt or CA. Agreement Designation

SUBMIT IN TRIPLICATE

I. Type of Well

Well
½esll

Other
8. Well Name and No.

2. NameofOperator GA Lightning Draw #1-35

Marathon Dil Comnanv M)¾¾ ^21*""°

3. Address and Telephone No LÜ '
---

43-037-31417

P. 0. Box 2690, Cody, Wyoming 82414 (307) 587 -4961

_. __

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wi l dcat
I l. County or Pansh, State

1000' FNL & 2600' FEL, Sec. 35, T30S, R23E
San Juan, Utah San Juan, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Chance of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturmg

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injecdon

oktatus Change O oisposewater
(Note; Reportresultsof multipiccompleuenonWell

Completion or Recomoienon Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Prior Status: Active Ismay producer

Present Status: Shut-In Ismay Producer, June 18, 1991

This is the last well on the lease. However, it is Marathon's understa; 4
an SOP is not necessary since this lease is in its primary term until 1, 1996.

AUG12 1991
DMSIONOF

OILGAS&MINING

Dist: BLM-Orig + 3--cc: OGCC, WRF, FMK,WTR-5, SPO, Title & Contracts (Houston)

14. I hereby certify that the foreg ng is true orrect

Signed Tale Reqül aÌOry 60ordinator a 7/19/91

(This spacc for Federal or State ottice use)

Approved by Tit¡e
d Minerals

s,, AUG- \ iggi
Conditions of approval. If any:

Title 18 USC Sectron 1001, makes a a crime for any person knowmgly and willfully to make to any depanment or sena et -me i tales an> talse mutums or traudulent statements

or representations as to anv matter withm its iurisdiction,

*See Instruction on Reverse



Form 3160-5 UNITED STATES PORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR a',

m
BUREAU OF LAND MANAGEMENT G 5. LeaseMR and Serial No.

U-59910
SUNDRY NOTICES AND REPORTS ON WELLS 6. HIndian, AHonesorTr¾eNaale

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
7. uuni.orca, Aar......so-r-*

1. Type of Well

eli el Other 8. Well Name and No.
2. Name of Operator LIGHTNINGDRAW 1-35

Marathon Oil Company 9. API WeH No.
3. Address and Telephone No. 43-037-31417

P.O. Box 552 Midland, Tx. 79702 915/682-1626 10. Ficid and Pool, or Exploratory Area
4. Locstionof Well (Footaae. Sec.. T., R., M., or Survey Description) WILDCAT

1000'FNL&2600'FEL
SEC. 35. TWP 30S. RNG 23E 11. Countyor Parish, State

SAN JUAN CO., UT

12- CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Nonce onntent Abandonment Change « Mans
Recompletion Nw CM

Subsequent Report Plugging Back Non-Roudas Practadag
Casing Repair Waar Sinam

Final Abandonment Notice Altering Cug Conmion b In
Other Dupose Water

(Noac: Reportmakset makiple -oaWell
çompletionor neeelypisti.»Repen µ4 pg form.)

13. DescribeProposed or Completed Operations (Clearly state all peninent details, and give pertinent dates, including.estimated date of starting any proposedwork. If well is directionally drilled,
give subsurface locations and measured and tnic vertical depths for all markers and zones peninent to this work.)*

MARATHON OIL COMPANY RECENTLY COMPLETED PLUGGING AND ABANDONMENTOF THIS WELL.

12-22-93 MIRU. SET BOP. STRIPPED OUT OF HOLE W/RODS AND TUBING.
12-23-93 FINISHEDOUT OF HOLE. RU HLS. SET CIBP W/WIRELINE @ 5150' KBM. TRIPPED IN HOLE W/TBG. SPOT 5 SX
CMT PLUG ON TOP OF CIBP. LOADEDHOLE W/MUD. PULLED TBG TO 3500'. SPOTTED 30 SX CMT. PULLED TBG TO
3350'. CIRCULATED HOLE W/MUD.
12-24-93 PRESS TEST CSG TO 500 PSIG. TEST OK. TAGGED PLUG @ 3350'. RU HLS. PERF 5 1/2" CSG @ 1100'. SET
CMT RETAINER @ 1050'. STUNG INTO RETAINER. SQUEEZED PERFS W/150 SX CMT. SPOTTED 60' CMT ON TOP OF
RETAINER. CIRC HOLE W/MUD. SPOTTED SURFACE PLUG 60' TO SURFACE.
12-27-93 CUT OFF CSG & INSTALLED DRY HOLE MARKER.

14. I hereby certify th the foregoing true and correct

S HOMAS M. PRICE y¡,i, ADV. ENGINEERING TECH. g,,,
1-05-93

(This space for Federal or State ofúce use;

Approved by Title Date
Conditions of approval, if any:

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department av agency of the United States any false, fictitions or fraudulcat statemenil
or representations as to any matter within its jurisdiction.

*See instruction on Reverse



Foun3160-3 FORM APPROVED
(April2004) RECEUVE0 OMBNo.10044137

UNITED STATES Un FICE ExpiresMarch31,2007

DEPARTMENTOF THE INTERIOR 5. LeaseserialNo.
UTU-76731

BUREAUOFLANDMANAGEMENT .., e. - -

6. IfIndian,Allotee or TribeName
APPLICATION FOR PERMIT TO DRILL OR REENTER

N/A

2 If Unitor CAAgreement,NameandNo.
la. Typeofwork: DRILL REENTER N/A

8. Lease NameandWellNo.
lb. TypeofWell: Oil Well GasWell Other SingleZone MultipleZone LIGHTNING DRAW #1

1 Nameof Operator 9. API WellNo.
ST OIL COMPANY 43-037-31417

3a. Address 1801 BROADWAY, SUITE 600 3b. PhoneNo.(include area code) 10.Fieldand Pool,or Exploratory
DENVER, CO 80202 (303) 296-1908 WILDCAT

4. Locationof Well(Reportlocationclearly and in accordanœ with œry Statemquimnents.*) 11.Sec.,T. R. M. or Blk.andSurveyor Area

At surface 1000' FNL & 2600' FEL 35-30$-23E

Atproposedprod.zone SAME
35-305-23E SLM

14. Distanceinmilesanddirectionfromnearesttownor post ofEce* 12. Countyor Parish 13. State

18 AIR MILES NORTH OF MONTICELLO SAN JUAN UT

15. Distancefromproposed* 16. No.of acresinlease 17. SpacingUnitdedicatedto thiswell
locationtonearest
propertyor lease line,ft.
(Alsotonearestdrig.unit line,if any) 2,600' 1,965.03 NWNE

18. Distancefromproposedlocation* 19.ProposedDepth 20. BLM/BIABondNo.on file
tonearestwell,drilling,completed,
appliedfor,on thislease,ft. N/A 5,282' BLM UTBOOO262

21. Elevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedateworkwillstart* 23. Estimatedduration
6,025' GL 06/15/2007 3 WEEKS

24. Attachments

Thefollowing,completedin accordancewith therequirementsof OnshoreOilandGasOrderNo.1, shallbe attachedtothisform:

1. Wellplatcertifiedby a registeredsurveyor. 4. Bond tocover the operationsunlesscoveredbyan existingbondon file (see

2. A DrillingPlan. Item20 above).

3. A SurfaceUsePlan(if the locationis on National F t SystemLands,the 5. Operatorcertification
SUPO shallbe filedwith theappropri teForestServ e ffice). 6. Suchothersite specificinformationand/or plansas maybe required by the

authorizedofficer.

25. Signature Name(Printed/Typed) Date

Title
( BRIAN WOOD 05/05/2007

CONSULTANT PHONE: (505) 466-8120 FAX: (505) 466-9682

Approvedby (Signature) Name (Printed/Type
,

Date

Title ASmetant HelG Mk.2 Is office DivisionofMesources
Divisionof Resources MoabFie:0Ofiice

Applicationapprovaldoesnotwarrantor certifythattheapplicantholdslegalor equitabletitlelo thoserights inthesubjectleasewhichwouldentitletheapplicantto
conductoperationsthereon.
Conditionsofapproval,ifany, areattached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,make ita crime foranypersonknowinglyand willfullytomaketo any departmentor agencyof the United
Statesanyfalse,fictitiousor fraudulent statementsor representationsas to anymatterwithin itsjurisdiction.

*(Instructionsonpage 2)

CONDITIONSOFAPPROVALATTACHE

RECElVED
JUN2 52007

DIV.0FOIL,GAS&



UELL LOCATISHPLAT

1000'

PROPOSED LOCATION 2800

SECTION

Scale 1"=1000'

WELLLOCATION: MARATHON LIGHTNINGDRAWNO.1

Located 1000 feet South from the North line and 2800 feet West from the East line

of Section 35, Township 30 South, Range 23 East, Salt Lake Meridian.

Existing ground elevation determined at 8025 feet based on USC&G datum.

This is to certify that this plat represents a survey MAAATHON DIL COMPANY

made by me or under my supervision and that it is CODY,WYOMING

correct to the best of my beligf=en:d tuuh e.
RE

.

•••• WELL LOCATION PLAT
S Lighning Draw No. 1

' ,•. •, , Sec. 35., T30S, R23E, SLM

Louis Jo e i i 24315 • g San Juan County Utah

Registered Land Surveyor I °•, .' i
Clark - Reed & Assoc. Mar. 11, 1988

••••• Durango, Colorado . File No. 88002
LLA i
mmt j

, Exhibit



ST OilCompany
Lightning Draw 1
Lease UTU-76731
NWINE Section 35, T30S, R23E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that ST OilCompany is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO262(Principal - ST Oil Company) via surety
consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR3106.7-2 continuing responsibility are met.

This permit will be valid for a period of two years from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.
Failure to comply with the provisions of this permit, including applicable regulations, stipulations,
and/or approval conditions, will be considered a violation subject to the enforcement provisions
of 43 CFR Subpart 3163.

A. DRILLING PROGRAM

1. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining (DOGM) is
required before conducting any surface disturbing activities.

2. The proposed 3M BOPE is adequate for anticipated conditions. Testing to 2M standards
is acceptable. Installation, testing and operation of the system shall be in conformance
with Onshore Oil and Gas Order No. 2.

3. Drilling reports, which describe the activities of each day, shall be submitted to the BLM
Moab Field Office on a weekly, or more frequent, basis. In addition to a daily summary of
activities, drilling reports shall include the drilling fluid weight, details of casing and
cement, water flows, lost circulation zones and any other information that would
contribute to the understanding of drilling



B. SURFACE

No additional surface use conditions of



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Notify the Monticello Field Office at least 48-hours prior to commencing
construction of location.

Spud- Notify the Monticello Field Office 24-hours prior to spudding. Submit written notification of
spud (Sundry Notice, Form 3160-5) to the Moab Field Office within 24-hours after spudding,
regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drillingreports that describe the progress and status of the well shall
be submitted to the Moab Field Office on a weekly basis. This report may be in any format
customarily used by the operator.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS)on a monthly basis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the
Moab Field Office on a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, immediately notify
the Price Field Office, and work that might disturb the cultural resources shall cease.

First Production- A first production conference will be scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Monticello Field Office.

Notify the Moab Field Office when the well is placed into production. Initial notificationmay be
verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a \/Vell
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the Moab
Field Officewithin thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminglinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling of production prior
to the sales measurement point. The term "commingling" describes both the combining of
production from different geologic zones and/or combining production from different leases or
agreement areas.

Pluqqinq and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed with the
Moab Field Officewithin thirty-days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Monticello Field Office or the appropriate surface managing agency.

TABLE 1 NOTIFICATIONS

Notify Jeff Brown (435-587-1525) BLM Monticello Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

3 hours prior to testing BOPE.

If the person at the above number cannot be reached, notify the BLM Moab Field Officeat
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



Fonn3160-3 FORM APPROVED

(April2004) OMBNo.1004-0137
ExpiresMarch31,2007

UNITED STATES
DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.

UTU-76731
BUREAUOFLAND MANAGEMENT

APPLICATION FOR PERMITTO DRILL OR REENTER
6. IfIndian,Allotee orTribeName

N/A

la. Typeof work: DRILL NTER
2 If Unitor CAAgreement,NameandNo.

8. LeaseNameandWellNo.
lb. Typeof Well: OilWell Gu Wen Oder SingleZone MultipleZone LIGHTNING DRAW#1

1 Nameof Operator 9. API WellNo.
ST OIL COMPANY 43-037-31417

3a. Address 1801 BROADWAY, SUITE 600 3b. PhoneNo.(include area cok) 10.FieldandPool,orExploratory

DENVER, CO 80202 (303) 296-1908 WILDCAT

4. Locationof Well (Report cation clearly andin accordancewith anyStatemquimnena.*) 11.Sec.,T. R. M or B andSurveyorArea

At surface(,g ÑŸ F1000' FNL & 2600' FEL 35-305-23E
3 23E S$

Atproposedprod.zone SAME 2 ‡Â\ ()

14. Distanceinmilesanddirectionfromnearesttownor postoffice* 12.Countyor Parish 13. State

18 AIR MILES NORTH OF MONTICELLO SAN JUAN UT

15. Distancefromproposed* 16. No.of acresinlease 17. SpacingUnitdedicatedto thiswell
location10nearest
propertyorleaseline, ft.
(Alsotonearestdrig.unit line,if any) 2,600' 1,965.03 NWNE

18. Distancefromproposedlocation* 19.ProposedDepth 20. BLM/BIABondNo.on file
tonearestwell,drilling,completed,
appliedfor,on thislease,ft. N/A 5,282' BLM UTBOOO262

21. Elevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedateworkwill start* 21 Estimatedduration
6,025' GL 06/15/2007 3 WEEKS

24. Attachments

Thefollowing,completedinaccordancewith therequirements of OnshoreOiland GasOrderNo.1, shallbe attachedto this form:

1. Wellplatcertifiedbya registeredsurveyor. 4. Bond tocover the operationsunlesscoveredby an existingbondon file (see

1 ADrillingPlan. Item20 above).

3. A SurfaceUse Plan (if the locationis on National Forest SystemLands, the 5. Operatorcertification
SUPO shallbe filedwith theappropriateForestServiceOffice). 6. Suchothersite specificinformationand/orplansas maybe required bythe

authorized officer.

25. Signature Name(Printed?)ped) Date

| BRIAN WOOD 05/05/2007

Title
CONS P :§05) 466:8120 FAX: (§05)466-9682

ved ame (Printedf)ped) Date

BRADLEYG. HILL - Of ¯N
Title 0 NVIRONMENTALMANAGER •

Applicationapprovaldoesnotwarrantorcertifythattheapplicantholdslegalorequitabletitlelo thoserights ¢e subjeetleäsewhichwouldentitletheapplicantto
conductoperationsthereon.
Conditionsof approval,ifany,areattached.

Title 18U.S.C.Section1001andTitle43U.S.C.Section1212,make ita crime foranypersonknowinglyand willfullyto maketoany departmentor agencyof the United
Statesany false,fictitiousor fraudulentstatementsor representationsas toanymatterwithinitsjurisdiction.

*(1nstructions onpage 2)

RECE!VED
'" MAY1 62007

DIVOFOiL,



UETL LOCATISH PLAT
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1000'

PROPOSED LOCATION 2800

SECTION .

..... ..--. --. ---. - - - .¯ · · 35 ~¯¯ '~¯ · ·· ·¯~ '--- - ·¯

Scale 1"=1000'

WELLLOCATION: MARATHON LIGHTNING DRAWNO.1

Located 1000 feet South from the North line and 2600 feet West from the East line

of Section 35, Township 30 South, Range 23 East, Salt Lake Meridian.

Existing ground elevation determined at 8025 feet based on USC&G datum.

This is to certify that this olat represents a survey MARATHON OlL COMPANY

made by me or under my supervision and that it is CODY,WYOMING

correct to the best of my belig=agd gd; e.

.

••••• WELL LOCATION PLAT

#·•ti-f
..

S Lighning Draw No. 1

,• •, ,
Sec. 35., T30S, R23E, SLM

Louis Jo e i-of 24315 i | San Juan County Utah

Registered Land Surveyor 16 °• • E

Clark - Reed & Assoc. Mar. 11, 1998
••••• Durango, Colorado .

File No. 88002
LL

, Exhibit



, INC.

PROVIDING PERMITS for LAND USERS
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

May 5, 2007
Diana Mason
Utah Div. of Oil, Gas, & Mining
P. O. Box 145801
Salt Lake City, Ut. 84114-5801

Dear Diana,

On behalf of ST Oil Company, I am applying for approval of an exception
location for the plugged and abandoned Lightning Draw #1 oil well in Section
35, T. 30 S., R. 23 E., San Juan County. An exception was first approved in
1988 for Marathon based on geology. ST Oil Company is also requesting an
exception because of geology. Details are:

Lightning Draw #1
This currently P & A well (API # 43-037-31417) is at 1000' FNL & 2600' FEL
and on a 1,965.03 acre BLM lease. An orthodox well could be staked at 860'
FNL& 2180' FEL, but this would move it to a potentially unproductive or less
productive location. ST Oil Company is requesting permission to drill at 1000'
FNL & 2600' FEL 35-30s-23e. There are no existing or planned wells in this
quarter-quarter or any of the eight adjacent quarter-quarters. All nine
quarter-quarters are part of the same BLMlease. Closest lease line is 2,600'
east. BLMis the lessor and ST Oil Company is the lessee of all lands within a
minimum 2,600' radius. No wells have been drilled in any of the eight offset
quarter-quarters. ST Oil Company is owner of all drilling units within a
minimum 2,600' radius of the proposed exception. This includes all eight of
the directly or diagonally offsetting drilling units.

Please call me if you have any questions.
Sincerely,

Brian Wood
cc: Ferris

RECEIVED
MAY1 62007

DIVOFOL



ST Oil Company PAGE 1
Lightning Draw #1
1000'FNL & 2600' FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHT HOLE

Drilling Program

1. FORMATIONTOPS

The estimated tops of important geologic markers are:

Formation GLDepth KBDepth Elevation
Entrada/Carmel Sandstone 0' 14' +6,025'
Navajo Sandstone 542' 556' +5,483'
(surface casing setting depth 1,045' 1,059' +4,980')

Cutler Sandstone 1,746' 1,760' +4,279'
Honaker Trail 3,466' 3,480' +2,559'
LaSal 4,364' 4,378' +1,661'
Hatch 4,706' 4,720' +1,319'
Paradox Shale 4,912' 4,926' +1,113'
Upper Ismay 4,948' 4,962' +1,077'
Hovenweep Shale 5,056' 5,070' +969'
Lower Ismay 5,094' 5,108' +931'
Gothic Shale 5,193' 5,207' +832'
Desert Creek 5,246' 5,260' +779'
Top of Salt 5,266' 5,280' +759'
Total Depth (TD)* 5,268' 5,282' +757'

2. NOTABLEZQNES

Gothic shale oil is the goal. Fresh water may be found in the Entrada to
Navajo interval. Oil and gas shows which appear to the well site geologist to
be commercial will be tested. All fresh water and prospectively valuable
minerals will be recorded by depth and protected with casing and cement.

, INC.

PROVIDING PERMITS for LAND



ST Oil Company PAGE 2
Lightning Draw #1
1000'FNL & 2600'FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHT HOLE

3. PRESSURECONTROL& RE-ENTRYPROÇEDURES

Call BLMat (435) 587-1 525 and the Utah Division of Oil, Gas, & Mining at
(801 538-5340) before spudding and before testing BOP system. A 3,000
psi double ram and annular preventer with a 3,000 psi choke manifold will be
used. A diagram of a typical BOP is on Page 3. Actual model will not be known
until bid is let. Procedures are ...

- Nipple up BOP and all equipment
Test equipment to 2,500 psi

- Drill out surface casing plug
Test casing to ~2,500 psi

- Drill out cement from 990' to 1,050' (cement retain top)
- Drill out retainer

Test casing to ~2,500 psi
- Drillout cement plug from 3,350' to 3,650'
- Drillout cement plug at 5,100' and CIBPat 5,1 50'
- Clean out to PBTD (5,225')
- Cement squeeze Ismap perforations
- Complete in Gothic shale

- Activate BOPs every 24 hours or on trips
- Log all tests in l. A. D. C. book
- Install hand wheels and lay straight flare lines before drilling out
- Conduct weekly BOP drills with each crew and log in I. A. D. C. book
- Have floor valve and wrench on floor at all times

Floor valve must be in open position
- Studs on all well head and BOP flanges will be checked for tightness weekly
- Hand wheels for locking screws will be installed and operational
- Entire BOP and well head assembly willbe kept clean of mud
- A drill stem safety valve in the open position will be available

, ING.

PROVIDING PERMITS for LAND



FLOWLINE
FILLLINE

TYPICALBOPSTACK
ANNULAR & CHOKEMANIFOLD

There will be at least 2 chokesand2 choke
line valves (3" minimum).Thechokeline
will be 3" in diameter. There will be a

RAM

pressure ge geonthe bokeme la

Kill sideoutletmustbe Chokesideoutletmustbe
minimum2" diameter. minimum3" diameter. TO PIT

'TO PIT 4
Kill linewillbeminimum2" diameter
andhave 2 valves, oneof which shall
be a minimuni2" checkvalve.

Upperkellycockwill havehandleavailable.
Safety valve andsubswill fit all drill string connectionsin use.

All 80PE connectionssubjectedtowellpressure will be flanged,welded,or clamped.

PROVIDINGPERMITSfor the ENERGY



ST Oil Company PAGE 4
Lightning Draw #1
1000' FNL & 2600'FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHT HOLE

4. CASING& ÇEMENTING

Hole Diameter Œ_EL Weiaht Grade Thread Age in 1988 Depth
12-1/4" 9-5/8" 36 K-55 ST & C R3 New 1,059'

7-7/8" 5-1/2" 17 & 15.5 K-55 LT & C R3 New 5,282'

Surface casing was cemented to the surface with 410 sacks. Production
casing was cemented to ~1,120' with 835 sacks. Will cement squeeze Ismay
perforations.

5. MI,JDPROGRAM

Fresh water mud will be used as needed.

6.CORES,TESTS,& LOGS

No cores or drill stem tests are planned. A dual latrolog-GR log and
compensated neutron-litho density-GR log will be run from ~1,058' to TD. A
cement bond log will be run from ~1,000' (TOC ~1,120') to TD.

7. DOWNHQLEÇONDITIONS

No hydrogen sulfide, abnormal temperatures or pressures are expected.
Maximum pressure willbe ~2,270 psi.

8. OTHERINFORMATION

The anticipated spud date is upon approval. It will take ~1 week to drill and
~2 weeks to complete the well.

, INC.

PROVIDING PERMITS for LAND



ST Oil Company PAGE 5
Lightning Draw #1
1000' FNL.& 2600' FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHT HOLE

Surface Use Plan

1. DIRECTIONS(See PAGES 10 & 1 1)

From the Monticello, go North ~20 miles on US 191 to Mile Post ~91.4

Then turn right onto paved County Road 2448/113 and go East 0.3 miles
Then turn right and go South 1/2 mile on a reclaimed road to the pad

Roads will be maintained to a standard at least equal to their present
condition.

2. ROADWORK(See PAGE 11)

The junction of the reclaimed road and paved county road will be upgraded.
An 18" x 50' culvert will be installed in the south borrow ditch of the paved
county road. The first ~100' of reclaimed will be surfaced with ~4" pit run.

The reclaimed road will initially be flat bladed with a 16' wide running surface.
Maximum disturbed width will be ~20' (450' et the culvert) in this phase. A
cattle guard will be installed near the section line. Maximum cut or fillwill be
2'. Maximum grade will be 1%. No turn out is needed now. If production
results, then the road will be upgraded to all weather BLM Gold Book
standards.

3. EXISTINGWELLS

There are no existing oil, gas, water, or injection wells within a mile radius.

, INC.

PROVIDING PERMITS for LAND



ST Oil Company PAGE 6
Lightning Draw #1
1000' FNL & 2600'FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHTHOLE

4. PROPOSEDPRODUCTIONFACILITIES

A well head, pump, separator, and tank battery will be installed. All will be
painted a flat Carlsbad tan or juniper green color. Tanks will be surrounded by
an impermeable dike with sufficient capacity to hold 150% of the volume of
the largest tank within the dike.

5. WATER SUPPLY

Water will be trucked from Jim Blankenagel's permitted (05-570) water
source in SWNW 7-29s-24e.

6. ÇONSTRUCTIONMATERIALS& METHODS(See PAGES 12 & 13)

Dirt contractor will call BLM ((435) 587-1525) at least 48 hours before
starting construction. The top 6" of soil and brush will be stripped and
stockpiled east of the pad. A diversion ditch will be cut west of the pad.

No reserve pit is planned. Steel mud tanks will be used. Tank contents will be
hauled to a state approved disposal site.

7. WASTE DISPOSAL

Human waste willbe disposed of in chemical toilets, which will be hauled to a
state approved dump station. All trash will be placed in a portable trash
cage. It will be hauled to the county landfill. There will be no trash burial or
burning.

, INC.

PROVIDING PERMITS for LAND



ST Oil Company PAGE 7
Lightning Draw #1
1000'FNL & 2600'FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHT HOLE

8. ANÇILLARYFACILITIES

There will be no air strip or camp. Camper trailers may be on location for the
company man and tool pusher.

9. WELLSITE LAYOUT

See PAGES 12 and 13 for depictions of the well pad, cross section, cut and
fill diagram, trash cage, access onto the location, parking, living facilities,
and rig orientation.

10. REÇLAMATION& REVEGETATION

Upon completion of drilling, the well site will be cleared of all debris, material,
and junk not needed for production.

AII areas not needed for production willbe back filled, contoured to natural
contours, and reserved topsoil and brush spread. If the well is a producer,
then enough topsoil will be saved to reclaim the rest of the pad. The topsoil
pile and all reclaimed areas will be broadcast seeded between October 1 and
February 28 with the following mix. Sown areas will be left rough and lightly
harrowed (4" deep) after seeding.

4 Ib/ac alkali sacaton
4 lb/ac four wing saltbush
4 lb/ac scarlet globe mallow

11. SURFAÇEOWNER

All construction is on lease and on BLM.

, INC.

PROVIDING PERMITS for LAND



ST Oil Company PAGE 8
Lightning Draw #1
1000' FNL & 2600'FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHTHOLE

12. OTHERINFORMATION

The nearest hospital is a half hour drive away in Monticello. It is 3 blocks
northwest of the intersection of US 666/491 and US 191. Hospital phone
number is (435) 587-2116. Or dial 1-800-332-1911 from anywhere in the
county. Give the operator the latitude and longitude (see section plat (which
is the second page of the APD)) of the well.

Archaeology report LAC 8826 was submitted March 28, 1988. AII
disturbance will be within the perimeter of the previously inspected area.

13. REPRESENTATION& ÇERTIFICATION

Anyone having questions concerning the APD should call:
Brian Wood, Consultant
Permits West, Inc.
37 Verano Loop
Santa Fe, NM87508
(505) 466-8120 FAX: (505) 466-9682 Cellular: (505) 699-2276

The company representative is:
Rich Ferris
ST OilCompany
1801 Broadway, Suite 600
Denver, Co. 80202
(303) 296-1908 FAX: (303) 296-0329 Cellular: (303) 618-2925

The on site drillingand production representative will be Randy Shelton.
Office: (435) 678-2169 Cellular: (435) 459-1027

ST Oil Company is considered to be the operator of the Lightning Draw #1

, INC.

PROVIDING PERMITS for LAND



ST Oil Company PAGE 9
Lightning Draw #1
1000' FNL & 2600'FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHTHOLE

well in the NWNE35-30s-23e, Lease UTU-76731, San Juan County, Utah, and
is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands. Bond (lease bond #UTBOOO262is on file with
BLMin Salt Lake) coverage for this well willbe provided via surety consent as
provided for in 43 CFR 3104.2. BLMwill hold the aforementioned operator
and bond liable until the provisions of 43 CFR 3106.7-2 continuing
responsibility are met.

I hereby certify ST OilCompany has the necessary consents from the proper
lease and unit interest owners to conduct lease operations in conjunction
with this APD. Bond coverage per 43 CFR 3104 for lease activities will be
provided by ST Oil Company I hereby certify I have inspected the proposed
drill site and access route; that I am familiar with the conditions which
currently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and that the work associated with operations
proposed herein will be performed by ST Oil Company and its contractors and
subcontractors in conformity with this plan and the terms and conditions
under which it is approved. This statement is subject to the provisions of 18
U. S. C. 1001 for the filing of a false statement.

May 5, 2007
Brian Wood, Consultan

, INC.
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ST Oil Company PAGE 12
Lightning Draw #1
1000' FNL & 2600' FEL
Sec. 35, T. 30 S., R. 23 E.
San Juan County, Utah CONFIDENTIAL- TIGHTHOLE
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/16/2007 API NO. ASSIGNED: 43-037-31417

WELL NAME: LIGHTNING DRAW 1

OPERATOR: ST OIL COMPANY ( N2190 ) PHONE NUMBER: 505-466-9682

CONTACT: BRIAN WOOD

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWNE 35 300s 230E .

Tech Review Initials Date

SURFACE: 1000 FNL 2600 FEL

BOTTOM: 1000 FNL 2600 FEL Engineering

COUNTY: SAN JUAN Geology
LATITUDE: 38.13890 LONGITUDE: -109.3660

UTM SURF EASTINGS:643198 NORTHINGS: 4222281 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-76731 PROPOSED FORMATION: DSCR

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

| Plat R649-2-3.

/ Bond: Fed[1] Ind[] Sta[] Fee[] ,

Unit:
(No. UTBOOOO262 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit 1/' R649-3-3. Exception

(No. 05-570 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:

Fee Surf Agreement (Y/N) Siting:

16 Intent to Commingle (Y/N) .

r R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: - g1
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OPERATOR: ST OIL COMPANY (N2190)

SEC: 35 T.30S R. 23E

FIELD: WILDCAT (001)

COUNTY: SAN JUAN

SPACING: R649-3-3 / EXCEPTION LOCATION Wells Status
GAASyOERCTIGOEN Utah OilGas and Mmmy

X LOCATION ABANDONED
NEW LOCATION N

Field Status Unit Status PLUGGED & ABANDONED
ABANDONED C)EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE PRODUCING OIL

COMBINED
CO

NDARY
Ls W E

INACTIVE NODING
)s( TEMP. ABANDONED

PROPOSED
PP GAS O TEST WELL

RM N TED PP GEOTHERML A WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY WATER DISPOSAL DATE: 18-MAY-2007
TERMINATED



JON M. HUNTSMAN, JR.
Governor

i GARY R. HERBERT
Lieutenant Governor

"" May 21, 2007
State of Utah

Department of
Natural Resources

MICHAEL R. STYLER St Oil Company
secutivenirector 1801 Broadway, Suite 600

Denver, CO 80202
Division of

Oil, Gas & Mining
JOHN R. BAZA Re: Lightning Draw #1 Well, 1000' FNL, 2600' FEL, NW NE, Sec. 35,oivisionofrect°r T. 30 South, R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31417.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801)538-5340 • facsimile (801) 359-3940 . TTY (801) 538-7458 •



Operator: St Oil Company
Well Name & Number Lightning Draw #1
API Number: 43-037-31417
Lease: UTU-76731

Location: NW NE Sec.1 T. 30 South R. 23 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



V A State of Utah
À "" is DEPARTMENT OF NATURAL RESOURCES

***Ñ MICHAELR.STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

July 25, 2008

St Oil Company
1660 Lincoln St, Ste. 2100
Denver, CO 80264

Re: APD Rescinded - Lightning Draw 1 Sec. 35, T. 30S, R. 23E
San Juan County, Utah API No. 43-037-31417

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on May 21, 2007.
No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective July 25,
2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D a Mason
Environmental Scientist

ec: Well File
Bureau of Land Management, Moab

UTAH

DNR

1594 West North Temple, Suite 1210,PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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